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Part 1

SIRE Director’s introduction

There has been a significant turnover of persoimiile SIRE Executive. Professor Charles
Nolan took over as Director of the MFLR programrhéha start of the reporting period;
more recently Professor David Bell has taken ogdbdiaector of Work and Wellbeing; and
Professor Liam Delaney as Director of PostgradBatgearch Training — a joint appointment

with SGPE. | welcome all to the team and look farivto working with them.

SIRE has had a very active year with some very-fjggiity SIRE-supported visitors and
events coming to Scotland including a Nobel Prizener. Details are contained in the
report. There has been activity across all corasaof Micro, Macro and Econometrics as
well as in more specialist areas of the subjed,va® are determined to maintain this level

and quality of activity.

Some of the initiatives on which | reported lastiyare starting to pay dividends. There has
been a very pleasing take-up of requests for SIRpat for travel and subsistence in order

to present papers at top conferences.
However there remain challenges.

Scotland has been very successful in getting iges&ESRC Doctoral Training Centre.

This builds strongly on the long record of succalssbllaboration through the Scottish
Graduate Programme in Economics. However therairesignificant challenges in Scotland
in delivering PhD training that is of similar quglto the best in the rest of the UK, Europe
and USA. A particular SIRE concern is to exparaldpportunities for our excellent SIRE
appointees to make further contributions to thaming. | look forward to working with

Professor Liam Delaney to address this issue.
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Part 2

SIRE Executive and International Advisory Board

2.1 During the reporting period the SIRE Execu@nmittee comprised:

David Ulph (SIRE Director)

Stuart Sayer (SIRE Executive Director)

Ed Hopkins (Director of BIC)

Charles Nolan (Director of MFLR)

Martin Chalkley until Summer 2011, thereafter DaBill (Director of
WE&W)

0 Mark Schaffer (SGPE PhD Director)

O O O0OO0Oo

2.2 As discussed in more detail in section 3.3,tiMa&halkley, who had been Director of
the Work and Well-being programme since the lawfcBIRE, moved at the
beginning of August to a Chair in the Centre foalte Economics at the University
of York. He is ably succeeded by David Bell as Blioe of W&W.

2.3 Mark Schaffer demitted office as the SGPE Plifi@dbor at the end of the reporting
period, following his appointment as the Directbtle new Doctoral Training
Centre — the Scottish Graduate School in the S&ai@nces. His replacement as
SGPE PhD Director is Liam Delaney, the newly apfaarSIRE Chair at Stirling (see
sections 3.5 and 4 for further details).

2.4 The members of the Executive Committee comoaataifrequently, through a mix of
face-to-face meetings, teleconferences, emailphode calls. Meetings or
teleconferences are roughly monthly, though frequenaries somewhat, depending
on the volume of business and the season. Theegeritive team draws on the
experience and expertise of other senior SIRE relsees as and where relevant.

2.5 SIRE is a regular standing item at the (rougfulgrterly) meetings of the SGPE
Heads of Departments of Economics, where SIREpiesented by the Director and
Executive Director. These meetings provide a vduapportunity to discuss and
obtain feedback on SIRE developments and helpampte effective integration and
coordination of developments.

2.6 In order to further facilitate communicatiordazoordination with participating
departments, each department now has a SIRE “stfinghose role is to promote
SIRE and facilitate two-way communication betwe#RESand its constituent
departments.

2.7 The International Advisory Board (IAB) of SIRBmprisek

Manuel Arrellano (CEMFI, Madrid)
Richard Blundell (UCL)

Tom McGuire (Harvard)

George Mailath (Pennsylvania)
Andrew Rose (Berkeley)

Larry Samuelson (Yale)

David Canning (Harvard)

Harald Uhlig (Chicago)

O O0Oo0OO0O0OO0OOo0OOo

! Naryana Kocherlakota, who was an original menaf¢he IAB, stood down when becoming
President of the Federal Reserve Bank of Minneapoli
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2.8 Relevant members of the IAB have provided adlaiod guidance on short-listed
candidates for SIRE Chair appointments. This aaldfiti and insightful input from
outstanding international researchers, alongsigd@dinmal role of external assessors,
has been and continues to be an extremely valgableibution to the appointment
process. SIRE owes a considerably debt of gratitoididB members for their
guidance and advice along with their more genenagpsrt and enthusiasm for SIRE.

For the most part communication with IAB memberkpvinave exceptionally busy
schedules, is by email or phone.

SIRE — Report (Period: 1 Oct 2010 to 30 Sept 2011) 5



Part 3.  Executive & Programme Directors’ overvievs

3.1

3.1.1

3.1.2

3.1.3

3.14

3.15

and future plans

SIRE Centre

The SIRE Centre maintains the SIRE websitenat.sire.ac.ukncluding a

frequently updated digest of news and events, arekgensive diary of SIRE and
other activities throughout Scotland. This is seppnted by an (approximately)
monthly newsletter to the SIRE mailing list, alomigh targeted mailings for more
focused activities. Over the reporting period weehearried out a major restructuring
and redesign of the website. The refreshed siteghwhcludes a twitter feed and
Google calendar of events, is ready to be launghedrly October 2011.

In conjunction with the revamped website wileshortly be launching a new SIRE
online Discussion Paper series. The series widldnessed via the SIRE website, as
well as being included in established databases, a8l Repec. With the consent and
support of the authors concerned, the seriestiallgibeing stocked with research
papers originally disseminated via individual déspental series and produced since
the SIRE launch in 2008. As well as providing auadile vehicle for research
dissemination, the new series will enhance thékityi of SIRE and increase the
traffic on our website.

A further innovation, developed and impleradrih the reporting period, is more
systematic support for SIRE researchers makingeptagons at major international
conferences. The support is primarily targeted onenjunior faculty and PhD
students, who have limited access to other fungingces. Around 25 such grants
have been awarded to date, with a substantial piopdor the prestigious European
Economic Association/Econometric Society Europeaefihgs in Oslo. A condition
attached to this support is that the SIRE logoasishowledgement of financial
support are incorporated in the presentation agdabsequent revision to the paper.

As well as these new innovations, the SIREt@éehas continued to provide varying
degrees of support, along with coordination anchyartion for a wide range of SIRE
events and activities. In addition to events aniéies, which fall within the remit
of the three main thematic programmes, and areredvn Programme Directors’
reports, the Centre directly supports activitiesoltspan across the programmes,
notably theSIRE Econometrics Workshop Serit® SIRE Forum for Young
Researchersand theSIRE-Scottish Government Joint Policy Forduarcther
information about these series and other relatedte\during the reporting period is
provided in section 5.1.

SIRE has continued to work with thavid Hume InstitutéDHI), which provides a
valuable forum for networking and disseminating Bl&hd its research activities.
The DHI generously allows a limited number of SIREmbers free access to DHI
events. For the second year running, SIRE sponsoneajor DHI Public Lecture in
the Autumn series, on this occasion by David (Damiginchflower.
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3.2

3.2.1

3.2.2

3.2.3

3.24

3.2.5

3.2.6

Behaviour, Incentives and Contracts

The BIC programme, along with SIRE, has redchmature phase, with continued
cooperation on a range of activities, conferenas)ing events and visits.

The long process of making SIRE appointmisntearing its close with an offer
made to fill the fifth and final SIRE chair at thimiversity of Edinburgh. The
recipient of the offer is a rising star currenthlding a position at a leading US
university. We hope for a positive response invibigy near future.

Major activities in the reporting period ingé the BIC meeting, held in Edinburgh in
October 2010, for which the keynote speaker was S@abright (Toulouse). This
was an interdisciplinary event, bringing togethesreomists, psychologists and
computer scientists. This reflects the strengthB@ has in behavioural and
experimental economics and its overlap with otligeidlines. There were
participants from Edinburgh, Aberdeen, St AndreMesiot-Watt and Strathclyde
Universities. It was a highly successful eventblidd on this success, a larger
follow-up event is scheduled for October 2011 taetplace in St Andrews.

In a somewhat different vein, to celebrage3ad’ anniversary of the birth of David
Hume, the great Scottish philosopher and sociahsist, a conference, “Hume's
Influence on Economics: New Perspectives”, was hekedinburgh in June 2011.
The speakers were Ken Binmore (UCL, Bristol), Akirman (Marseille), Peter
Sinclair (Birmingham) and Karl Wennerlind (Barn&dllege, New York).
Participants (60+) came from many disciplines anthfmany Scottish universities.

BIC researchers have continued to publighprranked journals. Of particular note
are a trio of current or forthcoming papers in Almeerican Economic Review

« Mike Elsby arrival to his SIRE Chair in Edinburgtasvquickly followed
by the acceptance of his paper “Why Does Trend Grévfect
Equilibrium Employment? A New Explanation of an Gidzzle”, with
Matthew Shapiro, for publication in tiemerican Economic Review

« Jozsef Sakovics (Edinburgh) also has a forthcompayer in the
American Economic RevieWhe paper, entitled “Who matters in
coordination problems?”, is jointly authored witkkdlb Steiner, a former
SIRE Lecturer.

« These follow in the footsteps of Olga Gorbachewtlaar former
Edinburgh-based SIRE Lecturer, whose paper “Didgé¢bold
Consumption Become More Volatile?” appears in thel2American
Economic Review.

In addition to this trio, a number of other SIREpamtees within the BIC

programme, have receAERpublications: Miguel Costa-Gomes (Aberdeen), Paola
Manzini, Marco Mariotti (St Andrews), Ed Hopkinscaatiana Kornienko
(Edinburgh). Prior to SIRE, publications in thewé&wp international journals, such as
the American Economic Reviewgre very rare in Scotland and, indeed, the rest of
the UK.

Mention should also be made of the award to JoharBI¢Edinburgh), together with
his co-author Nobuhiro Kiyotaki, of the StephenRass Prize in Financial
Economics for their paper “Credit Cycles”.

Grant income continues to be in line witlexceeding the SIRE milestones. Major
new and ongoing grants during the reporting penctiide:
* John Moore’s (Edinburgh) 5- year European Rese@mncil Advanced
Grant of 1.6 million euros continues.
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* Miguel Costa-Gomes (Aberdeen) will participate asaan member in the
€1.22 million European Research Council StartingrGawarded to Georg
Weizséacker at UCL.

* Marco Mariotti (St Andrews) was awarded a grantthe project “Bounded
rationality and welfare economics”, value £44,9tdhded by the
Leverhulme Trust

e David Ulph’s (St Andrews) two separate ESRC grémt£137,054 and for
£76,934 continue.

e Tooraj Jamasb (Heriot-Watt) has been awarded d §2#%,000 from the
European Commission

3.2.7 We have also continued our dialogue with academic economists. For example,
the visit of Paul Seabright (Toulouse School ofipuics) incorporated a policy
event with the Scottish Government on the topitBafiling out the Banks:
Reconciling Stability and Competition An analysistate-supported schemes for
financial institutions”.

3.2.8 BIC economists have also achieved attentimmn butside academia via the press.
Kohei Kawamura (Edinburgh) had his paparModel of Public Consultation: Why
is Binary Communication So Commdn(published in the&economic Journal
featured inThe Observer Not to be outdone, Santi Sanchez-Pages (Edihlpaigo
published research on the relationship betweealfagimmetry and cooperation that
was also covered ifihe Observer

3.2.9 The number of SIRE training events aimedh&l Btudents and junior researchers has
increased. Laurence Lasselle (St Andrews) has me@dian excellent programme.
Notable from the perspective of the BIC programnaes ¥he masterclass held by
Nobel laureate Eric Maskin. There were also ckgbeen by Rabah Amir (Arizona),
Timothy Feddersen (Kellogg School, Northwesternversity) and Rosemarie Nagel
(UPF).

3.2.10 The quality of academic visitors from ougstotland continues to run at a very high
level. A list of seminar highlights follows in demn 5.2.2.

SIRE — Report (Period: 1 Oct 2010 to 30 Sept 2011) 8



3.3

331

3.3.2

3.3.3

3.34

3.35

Work and Well-being

Martin Chalkley, who had been Director of Werk and Well-being programme
since the creation of SIRE, demitted office atehd of July 2011. This coincided
with his departure from his Chair at Dundee, teetag a Professorship at the Centre
for Health Economics at the University of York. diugh it is sad to note Martin’s
departure from Scotland, he will continue his resle@ollaborations with health
economists at Dundee and HERU. His new positiohalsb facilitate building closer
links between SIRE health economists and the latgbdished York Centre for
Health Economics.

Martin Chalkley’s replacement as Directoe®W is David Bell (Stirling). David
Bell brings extensive experience to the role, mdy as a productive researcher, but
also as a prominent policy adviser (Budget Advieghe Finance Committee of the
Scottish Parliament), media commentator on the @ognmajor grant-holder, and
ESRC committee member (e.g. Chair, ESRC Workingu@mn Quantitative
Methods in UK Social Science). It is also encoungdb note that there was strong
competition for the Directorship, reflecting thegth in research leadership, which
SIRE has helped to engender.

The vacant SIRE Chair at Stirling, resulfirayn the departure of Sascha Becker
noted in last year’s report, has been filled bynhi2elaney, who took up his post in
September 2011 (see section 4 for further detdiigin Delaney’s considerable
energy and experience have already been harnedselbisvappointment to the
Directorship of the SGPE PhD programme. The W&Wgpamme also welcomes Dr
Shaolin Wang, who was appointed on April 1 20113 8RE Research Fellow in
Health Economics at Dundee, to complement the appeint, announced in last
year’s report, of Arnab Bhattarcharjee to a Reddprat Dundee.

Full details of events, which have been dsgahby or have received funding support
from the Programme, are set out in section 513ah key highlights were:

* A workshop on ‘Evaluating Changes in Health Inejiggl organised by

Paul Allanson and Dennis Petrie (Dundee).

¢ The SIRE Environment Camp, organised by lan Lasgielicg).
The latter, which was modelled on similar netwogkavents in the US,
supplemented the now regular series of SIRE Enmienal and Energy Economics
Workshops.

As in previous years, researchers in the WgWdgramme have engaged in a wide
range of knowledge exchange and related activitiesexample:

» assessed major funding proposals in health care;

» advised and served on Pay Review Bodies;

» advised up to and including ministerial level ing&ish and UK
Governments;

* given presentations to key policy-making bodiedhsas NHS Boards,
HM Treasury, Parliamentary Committees;

» served on and written reports for Commissions antali® Bodies;

* appeared in the media and commented on key ecordmwéopments
such as increasing unemployment.

(See section 5.3.3 for further details).

3.3.6 Research grant income awarded to researsfitbia the W&W programme

has continued to be a strong feature, as is evadeby the extensive list of
awards in section 5.3.2. Selected highlights idelu
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Alex Kemp’s (Aberdeen) two awards for £227,200 frarmonsortium
of oil companies together with Scottish Enterpfework on ‘North
Sea Oil and Gas Economics’;

loannis Theodossiou’s (Aberdeen) continuing EUngrfar €1.05
million for research on ‘Health at Work - an inquinto health and
safety at work: A European Union perspective’

Alistair Anderson (Aberdeen & RGU) £1,470,694 frdRC for
research on the impact of bodyweight and physiciaVigy.

M D Smith (HERU) £261,319 from MRC for research“&sonomic
appraisal of the choice and targeting of lifestgterventions to
prevent disease in deprived populations”.

Nicholas Hanley (Stirling) £178,529 from the Lewdrhe Trust for
“History and the future: predictive power of sustshle development
indicators.”

Catia Montagna and Dennis Petrie (Dundee), witlersthE308,469 for
the SUMIT project which aims to improve informatioallection and
analysis of drug and alcohol services in Tayside.

3.3.7 Current Activity

Participation in a multidisciplinary application ttee ESRC for a large
grant (£3.9 million) entitled "Constitutional Chanop Scotland" (Bell,
Delaney (Stirling), Harris (Glasgow), McGregor @lrclyde)).

Plans to organise a conference on housing econdivicght
(Strathclyde)) with an associated special issub@Scottish Journal
of Political Economy.

Leading role in preliminary work to establish a HewaAgeing in
Scotland (HAGIS) survey by making an initial grapplication to the
US National Institute of Ageing (Bell (Stirling), kight (Strathclyde)
along with colleagues in medicine and sociology {8y, Edinburgh).
Continued work with the David Hume Institute taatt high quality
speakers to Edinburgh and so raise the qualityblipdebate at a
critical juncture in Scotland's economic and pcdtihistory.

3.3.8 Researchers in W&W have continued to puldidensively, as is
demonstrated by the list of publications over #ygorting period in section
5.3.4. Outlets include leading general economiasial, such as: the
Economic JournalEconomics LettersScottish Journal of Political Economy
andJournal of Economic Surveyigading more specialised or field journals,
such asJournal of FinanceJournal of Economic Behavior and Organization
Journal of Population Economic3ournal of Health Economigslealth
EconomicsEnergy Economigslournal of Environmental Economics and
Management;as well as medical journals, which have considerabpact
beyond economics.

SIRE — Report (Period: 1 Oct 2010 to 30 Sept 2011)
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3.4 Macroeconomics, Financial Linkages and the Regs

3.4.1 There has been a continuing high level of reseactivity across all aspects of the
MFLR programme over the past year. Researchers acrstitsitions involved in the
MFLR programme continue to interact productively amotigsmselves but also with
international researchers, via conferences anckelowngits, and with policymakers at
both the national and international level and vghtprofile, international academic
events often bringing researchers and policymakeyether.

3.4.2 In terms of research and knowledge exchange it been a fruitful year for
researchers in the MFLR programme. An academic pajht was the Presidential
Address to the North American Summer Meeting of Bo®nometric Society, by
John Hardman Moore (Edinburgh University) at Wagton University, St Louis in
June 2011. Researchers involved in KhELR continue to publish regularly in top
academic journals, as detailed elsewhere in thertrepnd have facilitated major
academic events through the past year. For exampk University of St Andrews
hosted an advanced training workshop involving €sbr Karim Abadir (UCL),
Professor Gabriel Talmain (Glasgow) and Professaymides (Amsterdam)
expositing a variety of techniques for macro arldteel research. The University of
Glasgow hosted a two-day workshop in July entitlBge Science and Art of DSGE
Modelling: Construction, Calibration, Estimation danPolicy Exercises” The
workshop was given by Professor Paul Levine, DiYBag and Dr Cristiano Cantore
from the University of Surrey, and consisted ofotigls/lab sessions providing
practical research-oriented skills using the Dyrguiée of programs. The course was
based on existing facilities in Dynare which theirse leaders have helped develop.
Course participants included PhD students from W& full-time faculty from
around the UK and research economists from the BaBiigland. The University of
St Andrews hosted a high-level, advanced Econocsetriorkshop led by Andrew
Harvey (Cambridge), Werner Ploberger (Washingtonvémsity in St Louis) and
Gary Koop (Strathclyde).

3.4.3 Policy engagement remains a key priority for thellRForogramme. Following on
from a successful round table on Productivity at thiversity of Edinburgh in June
2010, organised by SIRE and the City of Edinburgburiil's Economic
Development Unit, a further round table event inuday 2011 considered issues
related to: Internationalisation Challenges and @jpymities for Scottish SMEs.
Speakers at this event included Jonathan Slow (SI2)a Montagna (University of
Dundee), Holger Goérg (Kiel Institute of the Worlddhomy) and Richard Harris
(University of Glasgow). The University of Glasgolosted a Conference on
‘Currencies and Financial Markets in the Next FoiahCrisis’. The event was the
third in a series of conferences jointly organisgdthe Macroeconomics, Financial
Linkages and Regions programme and the Centredondmnic and Financial Studies
(CEFS). Keynote presentations were by ProfessoroL8arno (Cass, University of
London) and Professor Craig Burnside (Duke). A tmngeof the SIRE Young
Researchers Forum (SYRF) was held at the Universitglasgow in May. The
theme of the forum was 'Globalisation, FDI and ®adrhis event also saw
policymakers and senior and junior academics conaggther.

3.4.4 Grant income continues to be healthy and broadlgsistent with the SIRE
milestones. On-going major awards include an ESR@tgo Professor Gary Koop
(Strathclyde) for £325,000 for a research projattMacroeconomic forecasting in
turbulent times’. Substantive new grants includ@8%762 from the ESRC to
Professor Alan Sutherland (University of St Andrevicr a project entitled ‘The
Macroeconomics of Financial Globalisation’. Thisugis runs until 2015. In addition,
The BioMara project, which is a new UK and Irishinjoproject that aims to
demonstrate the feasibility and viability of prothgthird generation biofuels from
marine biomass, involves economists from the Usiterof Strathclyde. They will
research the economic, social and techno-econospects of the generation of
biofuel from algal biomass. The funding for thisrekent of the project is €500k over
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3.4.5

3.4.6

3.4.7

3.4.8

three years. The Strathclyde investigators areeBsof Kim Swales, Professor Peter
McGregor, Dr Karen Turner and Mr Grant Allan. Thénary task is to identify the
benefits to the local Scottish and Irish commungiti¢hich will be affected by these
developments.

MFLR seeks to maintain a high level of engagement paticymakers. Researchers
in the programme already have a strong record af swteractions, in particular with
the Scottish Government. David Bell (Stirling) hamntributed to many aspects of
national and international policy discussions, ipatarly around youth
unemployment. He has briefed the Prime Ministerttua issue and been involved
with key international organizations such as th@,lthe WTO and the OECD. Other
recent examples of policy engagement include, thelicyP Forum on
Internationalisation: Challenges and OpportunitesScottish SME'’s; and numerous
contributions from researchers at Strathclyde, noftea the Fraser of Allander
Institute, on many aspects of economic policy intland.

MFLR has maintained substantial support for arvactisiting speakers’ programme
and has attracted over the last year a numbegbfofile senior scholars. We have
leveraged our resources in a number of instanceshhying the visiting costs with
other institutions such as the Bank of England,c@kfUniversity and the London
School of Economics. This coordination helped fuisits from Dr. Michael Dotsey,
Vice President of the Federal Reserve Bank of Beéifhia, and Professor Mike
Golosov of Princeton who then visited a number @ftsh institutions (in addition
to the Bank of England and a number of English emsities). More such
coordinated visits are planned for the future. Otinetable events involving
substantial interaction with senior policymakerglinled talks or seminars by
Professor David Blanchflower (Dartmouth and Stgliex-MPC, Bank of England)
in association with David Hume Institute and Pret#sSeppo Honkapohja, (Board
member, Bank of Finland). Over the past year SIRE&ded to fund, in whole or in
part, attendance at the most prestigious acadeomfei@nces, where acceptance at
the conference follows a rigorous refereeing prechd-LR researchers have drawn
on this new initiative which has encouraged a Higel of participation at these
conferences. Travelling to attend seminars atarsities other than one’s own is still
not a frequent occurrence for many affiliated resears although the talk by Mike
Golosov at the University of Glasgow was well atteth by researchers from a
number of institutions.

As noted last year, our intention is to facilitatbroad programme of events that will
help identify and address the key research questioliowing, in part, from the
recent global financial crisis. To that end, weeafty held a conference (at Glasgow
University) on this topic and a further related mydocusing more specifically on
monetary policy in crises times, is being planngdHeriot-Watt for later in 2011.
Further workshops and conferences in the areasogitly economics, fiscal policy,
open economy macroeconomics, financial marketsregidnal policy are also being
considered. Where possible, we aim to bolster tleesats by inviting high-profile
seminar speakers also working in these areas. Bhchese events will seek to
explore extant and emerging theoretical and paldsted themes and will seek the
involvement of leading academics and policymakigiere substantial events, such as
these workshops/mini-conferences, have been foyndther programmes within
SIRE to be a more effective means of bringing neteas from across Scotland
together.

Towards the end of the reporting period, we weragtd to welcome Professor
Tatiana Kirsanova to fill the vacant SIRE Chairtla University of Glasgow. We
have also welcomed the arrival of Professor Mik&bil(Edinburgh), whose research
interests span all three of SIRE’s thematic prognas Both of these scholars bring
something new to th®IFLR programme and we look forward to the contributions
that they will continue to make at the highest lenghe coming years.
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3.5

3.5.1

3.5.2

3.5.3

3.54

3.5.5

3.5.6

Scottish Graduate Programme in Economics (SGPE)
PhD programme

The Scottish Graduate Programme (SGPE) is an E®Rdgpnised
collaboration between the eight pre-1992 Scottisharsities. The first year
of the SGPE is a taught MSc in Economics (or Ecdosifirinance)), which is
currently based in Edinburgh. Teaching on the @nogne is delivered by
academic staff from all eight participating univees, with staff travelling to
Edinburgh to deliver their lectures. For the Ph@ips of the SGPE, students
move to the university where their primary supeyvis based. Direct entry to
the PhD stage of the SGPE is also possible foestgdvho have previous
training in economics equivalent to the SGPE MBar a fuller description of
the SGPE, see the 2008-09 SIRE Annual Report, pauad-3.5.4.

Mark Schaffer has demitted office as the SGRE Director, to take up the
post of Director of the new ESRC/SFC-funded Dodtdraining Centre
(DTC) — theScottish Graduate School of Social Sciedark’s extensive
experience with SIRE and the SGPE and, more génettag history of
successful collaboration within SIRE and the SGBERyed an important role
in the development of the successful DTC bid, andoe valuable in his new
role. His appointment will also facilitate workingth the new Graduate
School to further enhance the Economics pathwawedisas related
pathways, which link with major areas of SIRE reskactivity, such as the
Environment, Climate Change and Energy pathway.

Liam Delaney, the new SIRE Professor atiSgylhas recently been appointed
to be Mark’s successor as the SGPE PhD Directamlbrings extensive
experience of PhD supervision and advanced reséaioimg, from his
previous post at the Geary Institute, Universityl€ye Dublin (see section 4
for further background information).

The DTC comes with a strong steer by the EBRCminimum of 4 PhD
studentships for Economics, with an opportunitipitbfor further awards
within the 65 allocated to the DTC. Further, theRES's experimenting by
allowing Economics to waive the normal residergigdibility rules for
studentships, allowing us to compete more effegtifor the best
international students.

SFC support for the Graduate School inclidesicial support for both
advanced training and e-learning across the fatheaof social science
disciplines. Economics, through the SGPE and SHaE,been a leader in
Scottish social science in providing advanced ingifior PhD students and in
making lectures and courses available to PhDs stedéa webcasting. We
expect that Graduate School and SFC support walblenthis provision to
continue to expand.

Following the successful piloting of webcastadvanced training courses in
2009-10, we have continued this development, aad fo gradually extend
the range of courses available. The initial offgrimcluded the range of SGPE
advanced options: Advanced Macroeconomics, Advahietbeconomics

and Advanced Quantitative Methods. In 2010-11, \wstiog was expanded to

SIRE — Report (Period: 1 Oct 2010 to 30 Sept 2011)
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cover an additional three courses in: Industrigjadisation, International
Trade, and Development Economics. In additionk#hgote presentations
from a number of the more specialised workshopsinea below, are
available as webcasts.

3.5.7 Several specialised workshops, aimed prignatiPhD students, were also
held at various points during the year with thepaupof SIRE. In brief:

® Economics Panel Data Masterclass and WorkshopkFran
Windmeijer (Bristol)

* SIRE Environment Camp (Chris Timmins, Duke; et al)

* PhD — Workshop Series in Advanced Quantitative idéshin
Economics & Finance. (Presenters included: Abddipérial),
Talmain (Glasgow), Hommes (Amsterdam), Manzini (St
Andrews), Mariotti (St Andrews), Honkapohja (Barfkkinland),
Amir (Arizona), Maskin (IAS, Princeton), and Fedsien
(Northwestern)).

* PhD training workshop on The identification andatreent of
outliers using Stata: advanced methods (VerardARES,
Brussels)

*  Workshop on DSGE Modelling: “The Science and ArD&GE
Modelling: Construction, Calibration, EstimationdaRolicy
Exercises” (Paul Levine, Surrey et al)

See section 5.5 for further details.

3.5.8 In addition to the opportunities to preséeirtresearch at SIRE conferences
and workshops, and obtain feedback from emineitovss PhD students have
also benefited from SIRE support to present tresearch at major
international conferences.
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Part 4. SIRE Appointments

Senior Appointments

4.1

4.2

4.3

4.4

4.5

Two new senior appointments have been madetlweeporting period: Liam
Delaney to the SIRE Chair at Stirling, filling thacancy created by the departure of
Sascha Becker; and Tatiana Kirsanova to a SIREr@h&lasgow, filling the
remaining vacancy arising from the departures dtiGCozzi and Klaus Walde.

Liam Delaneywas previously senior researcher and Deputy Qiragftthe University
College Dublin Geary Institute, as well as lectineEconomics jointly between the
UCD School of Economics and the UCD School of RuHEalth and Population
Sciences. In 2009, he was awarded the BarringtasteMs the Statistical and Social
Inquiry Society of Ireland. In 2010 he was awarddellbright Fellowship and
Princeton Center for Health and Well-Being fellovwgstor work on historical
determinants of health and well-being in the IfR&public. At the Geary Institute, he
was responsible for a number of key studies inolgidne Irish Universities Study
and the Survey of Health Aging and Retirement ima. He has worked on topics
in three main areas: survey measurement of subgeetionomic constructs;
determinants of health and well-being; and therdateants of time preferences. He
has published widely in academic journals suchoagnal of Health Economics
Journal of Royal Statistical Society Seriesldurnal of European Economics
AssociationEconomic InquiryJournal of Economic Psychologyconomics of
Education RevieyHealth PsychologgndEmotion He has substantial experience of
working with policymakers and media, mentoring stud and researchers and
managing large-scale projects. He has interdis@Ep)i interests, which span, inter
alia, psychology, neuroscience and medicine. Lfaney is already making a
substantive leadership contribution to SIRE, bynglover as the Director of the
SGPE PhD Programme.

Tatiana Kirsanovareviously held positions at the University of Esteand the
National Irstitute of Economic and SociakBearch, London. She holds degrees
from the Moscow State University, LB Sc)and the University of Oxford
(D.Phil). Shewasa Houblon-Norman/George Fellaat the Bank of England in
2007 Her main research interests are ilcrneconomic control policy, monetary
and international economics, and computational @tirs. She has published in,
inter alia: theEconomic Journal, European Economic Review, B Enbiuwf
Macroeconomics, Journal of Money Credit and BankamglEconomic Letters

The final SIRE Chair at Edinburgh is, at theetiof writing, under offer. The
recipient of the offer is a rising star currentyding a position at a leading US
university. We hope for a positive outcome, anmdain determined not to
compromise on quality. A strategy that has stramgpsrt from the IAB, despite the
delay that has arisen in filling this position.

A further vacancy at senior level has ariseth tie resignation in August 2011 of
Hans Hvide from a SIRE Chair at Aberdeen to taka Hpofessorship at the
University of Bergen, Norway. Hans will, howevbold a part time appointment at
Aberdeen, so will be retaining his links with Abeeth and SIRE. A full SIRE Chair
replacement will be advertised shortly.
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Table 4.1 SIRE Senior Post-holders as of 30.09201

Programme

University

Appointee

BIC

Edinburgh (5)

José V (Sevi) Rodriguez Mora
Maia Guell

Ed Hopkins

Mike Elsby (started Dec 2010)

1 vacancy (under offer Sept 2011)

Heriot Watt (1)

Tooraj Jamashb

Aberdeen (2 + 1 initially converted
from L to P, recently replaced by R

Hans Hvide(resigned Aug 2011,
moving to fractional post at
Aberdeen; full SIRE replacement to
be advertised Autumn 2011)
Miguel Costa-Gomes
Ramses Abul Naga (Reader)

Stirling (1)

Liam Delaney(from Sept 2011,
replacing Sascha Becker).

Dundee (1) (P converted to R + RH

)  Arnab BhattajekgReader — for
Research Fellow, see junior posts
below)

MFLR

Glasgow (3)

Gabriel Talmain

Charles Nolan

Tatiana Kirsanovgstarted
September 2011)

St Andrews (3)

Rod McCrorie
Paola Manzini
Marco Mariotti
George Evarfs

Strathclyde (2)

Gary Koop

Bernard Fingleton

2 part-time 0.2 FTE
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Junior Appointments

4.6

4.7

4.8

4.9

4.10

The vacant SIRE Lectureships at Edinburghirgrisom the departures of Olga
Gorbachev and Jakub Steiner, have been filled lhpeR@ymek and Aniko Bir6,
who took up their posts in September 2011.

Robert Zymek obtained his MSc and PhD in Ecdosfinom Universitat Pompeu
Fabra in Barcelona. His research interests areniatienal Economics and
Macroeconomics. His work to date explores the piégrbetween international goods
trade and international capital flows, and the adleountry risk in shaping the
patterns of both.

Aniké Bir6 holds a PhD in Economics from then@al European University,
Budapest. Her research interests are applied eairiosm health economics, labour
and demographic economics.

The SIRE Research Fellow position at Dundaesgted to complement the
appointment at Readership level to the SIRE sqoet, has been filled by Shaolin
Wang. Shaolin received her Ph.D. in Economichatiniversity of Dundee in 2010.
Her research interests are in Health Economicsplwabconomics, Applied
Econometrics and Economic Evaluation. She hasedugttonomic influences on the
migration decision of health professionals andrtimpacts on the host country in
terms of service delivery and retention. Currerghg is working on economic
evaluations of healthcare interventions using NH®iaistrative data.

Lise Tole, who temporarily left the SIRE Leetship she held at Strathclyde, has
returned to fill the vacancy left by her departure.

Table 4.2 SIRE Junior Post-holders as of 30.09.201

Programme University Appointee
Tatiana Kornienko
Kohei Kawamura
. Robert Zymekfrom Aug 2011 —
BIC Edinburgh (4) replacing Gorbachev)
Aniké Biré(from Aug 2011 — replacing
Steiner)
Heriot-Watt (1) Philippe LeMay-Boucher
Stirling (1) lan Lange
Dennis Petrie
Dundee (2) ,zAgtlj(rSej Kwiatlowski (from January
ww Shaolin WandResearch Fellow)
Aberdeen (2 — minus 1| Silvia Mendolia (from Jan 2010 to June
converted to P) 2011; lectureship to be advertised
Autumn 2011)
Luis Angeles
Glasgow (3) Céline Azémar
lona Moldovan
Lise Tole (rehired from Sept 2011)
Rodolphe Desbordes (Promoted to
MFLR Strathclyde (2) Senior Lecturer)
Fabio Arico
St Andrews (3) Gonzalo Forgues-Puccio
Vacancy
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Part 5: SIRE events, activities and achievements

5.1 SIRE Centre

5.1.1 Major events during reporting period
SIRE Forum for Young Researchers

18" September 2010 Rosemarie Nagel (Barcelona)
The event was organised by Juergen Bracht (AbeydeehEd Hopkins
(Edinburgh) and took place at the University ofrifdirgh. The programme
incorporated 3 main sessions:
* Tatiana Kornienko (Edinburgh) "How Long is a Pie¢&tring? A
Theory of Reference-Dependent Utility";
 Rosemarie Nagel (Barcelona) Masterclass, Part Boer'Treasures in
Experimental Economics”;
* Rosemarie Nagel (Barcelona) Masterclass, Part TMaangs to do in
Neuro-economics".
As well as providing extensive opportunities forrmmformal discussion and
networking. The event attracted 17 registered @pents, from the
Universities of Edinburgh, Heriot-Watt, St Andrev&asgow, Aberdeen and
Strathclyde.

29" October 2010 — Aberdeen
The event was organised by Juergen Bracht (Abejydiemmprised three
main presentations:
* Fabio R Arico (St. Andrews) "Two-sided endogenoetelogeneity
and matching frictions. Subsidise technology olisKi
* Giuseppe De Feo ( Strathclyde) "Tax CompetitionHbt and
Undesired Effects of the Non-Discrimination Prirelp
* Simon Gaechter (Nottingham) "Do Incentives destrayntary
cooperation?”
The event attracted 17 participants from Heriotd\N@&berdeen, Edinburgh, St
Andrews, Strathclyde and Glasgow

18" February 2011 — Heriot-Watt
The event was organised by Atanas Christev (H&¥att). The programme
comprised three main presentations:
» Jonathan Thomas (Edinburgh) "The wages of new bwesthe
business cycle"
e Almos Talegdy (CEU Budapest and Hungarian Acadefi§ceences)
"FDI and Wages: Evidence from Hungary using LEED"
* loana Moldovan (Glasgow) "The Stabilizing and Dimitional Effects
of Automatic Stabilizers"
The event attracted 15 participants from Heriot-4\&adinburgh, Glasgow and
Napier.
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11th March 2011 — Heriot-Watt
The event was organised by Philippe Le May Bou¢Heriot-Watt). The
programme comprised three main presentations:
« Bereket Kebede (East Anglia) ‘Of love and deadhgssExperimental
games in development research’
» Silvia Mendolia (Aberdeen) ‘Maternal working hownsd the well-
being of adolescent children’
* Dennis Petrie (Dundee) ‘When to Quit Under Uncett& A real
options approach to smoking cessation’
There were 12 participants from the Universitie®ahdee, Aberdeen,
Napier, Heriot-Watt and Edinburgh.

39 May 2011 — Glasgow

;A

The event was organised by Celine Azemar (Glasgo)focused on
Globalisation, FDI and Trade. The programme conegrifiree main
presentations:
* Michael Devereux (Oxford), “Options for taxing bandfter the crisis”
e Giuseppe de Feo (Strathclyde), “Is competitionADtt bad for
regional welfare?”
* Yin Zhang (Dundee), “Trade, growth and the envirenth
There were 27 participants from the UniversitieS&stdsgow, Strathclyde,
Dundee, St Andrews and Edinburgh.

SIRE Econometrics Workshop

“Models and Methods in Contemporary Econometrics” 8" April 2011
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The April Workshop in this series was organisediogl McCrorie and hosted
at St Andrews. Keynote speakers were: Andrew Haf@aynbridge), Stephen
Pollock (Leicester and QMUL), Werner Ploberger (émsity of Washington
in St Louis) and Tommaso Proietti (Universita dinko“Tor Vergata”), with
three additional presentations from ‘young econoigiahs’. There were 25
participants drawn from the Universities of St Aeds, Strathclyde, Dundee
and Edinburgh, along with an invited ‘young econtimm@n’ presenter from
LSE.

SIRE-Scottish Government Joint Policy Forum
8 October 2010 — Internationalisation

The forum, held in the University of Edinburgh, éised on
“Internationalisation: Challenges and Opportunif@sSMES”. The session
commenced with an introduction by Graeme Roy (8&totovernment) .
This was followed by three presentations:
« Jonathan Slow (Scottish Development Internatidg®Bll) The role of
SDI in the Internationalisation of Scottish SMEs.
« Catia Montagna (Dundee) Internationalisation: arajkes and
opportunities for SMEs — An overview from theory.
e Holger Gorg (Kiel) Internationalisation — What deetdata tell us?
And a lively discussion.
The success of this event prompted a follow up daable on this topic at the
SIRE-City Councils round table — see below forlertdetails.

30" March 2011 — Education

The forum, held in the University of Edinburgh, bght together senior
officials from the Scottish Government engagedcimo®| education policy
and key SIRE economists with relevant researchasts. It provided a
valuable opportunity for open discussion and acaclehallenge on key
issues surrounding schools in Scotland. The Formmmeenced with an
introduction by John Ireland (Scottish Governmeifuf)jpwed by a broad
overview of Scottish education — “What'’s Distinaigbout Scottish
Education” — by Colin MacLean (Scottish Governme8tinon Burgess
(Bristol, Director of the Centre for Market and Hal®rganisation) then gave
a masterful and wide-ranging overview of “Evidefiten Elsewhere”. The
presentations were followed by very lively groupatissions on issues around
governance and performance management, and howntaggontribute to
delivery of outcomes.
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SIRE-City Councils Round Table

! i
148

Following up the successful Round Table on ‘Proahigt held in June 2010, a
further Round Table on “Internationalisation andEBMwas held on January'18
2011 at the University of Edinburgh. The event Igfdutogether representatives of
local government and the business community froth Boinburgh and Glasgow
with economists from SIRE (Dundee, Strathclyde sGtav, West of Scotland and
Edinburgh) and the Scottish Government. Prof Qdtiatagna from the University of
Dundee gave the keynote presentation on the clgaiéeand opportunities of
Internationalisation for SMESs, followed by a briefgesentation by Jonathan Slow of
Scottish Development International (SDI). The pnéggons were followed by a
facilitated discussion where representatives frocallgovernment and the business
community (Edinburgh and Glasgow City Councils, tish Government, Scottish
Enterprise, Glasgow Edinburgh Collaboration Iniat SQW) were invited to feed in
their perspectives on current trends and challefagesl with regard to
Internationalisation.

David Hume Institute and SIRE — Danny BlanchflowerLecture

SIRE colleagues have continued to be regular paatits, as presenters, discussants
and audience members, in the David Hume Institen@rsar series, which attracts a
wide-ranging and influential audience from academilic and private sectors.
SIRE participation is actively encouraged by thelDihder the Directorship of
Jeremy Peat. Following on from the successful S$R&nasored lecture by Tim
Besley in 2009, SIRE sponsored a further lectutb@?010 Autumn Seminar Series
of the DHI, by Professor David (Danny) Blanchflovegr “The Economics of Wishful
Thinking”. The lecture, chaired by Professor Bridain, took place on ¥8October
2010 at the Royal Society of Edinburgh.

Danny Blanchflower is the Bruce V Rauner Profesgdiconomics at Dartmouth
College and a part-time Professor at the Univerditgtirling. He was an external
member of the Bank of England’s Monetary Policy @Qaittee from 2006-09. His
lecture provided a characteristically thought-pikixg critique of the timing and
scale of the fiscal consolidation measures outlimethe UK'’s coalition government.
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SIRE Public Lecture Grzegorz Kolodko 18" May 2011
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SIRE hosted a public lecture by Greg
Kolodko on 16' May 2011. The lecture
was on the theme of “Truth, Errors and
Lies: Politics and Economics in a Volatile
World”, the subject of his latest book
recently published by Columbia
University Press. Greg Kolodko was
Poland’s deputy prime minister and
minister of finance from 1994 to 1997
and from 2002 to 2003 and is now
professor of Political Economy at
Kozminski University in Warsaw. The
lecture, which was followed by a
reception, drew a wide-ranging
interdisciplinary audience.

Development Studies Association Scotland Mini Confence —20th May 2011

The Conference, organised by Dr Sushil Mohan alghperted by a team of research
students, was held in the University of Dundee. flileday Conference was co-
sponsored by SIRE and the DSA. There were 2%cgaats drawn from the
Universities of Dundee, Strathclyde, Aberdeen, Gdas St Andrews and the West of
Scotland, as well as the Scottish Agricultural €gd, the Scottish Government’s
International Development Team and the Scottisih@iat International Aid Fund
(SCIAF). Presentations were given by a mix of seara junior researchers,
including research students, and generated livistyudsions.
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5.2 Behaviour, Incentives and Contracts (BIC)

5.2.1 Major events during the reporting period
Paul Seabright in Scotland 1®13" October 2010

In October 2010 we were pleased to welcome Paudriggd, Professor of Economics
at the Toulouse School of Economics and a resdaliohv of CEPR for a four day
visit. Professor Seabright is an expert on the egocs of regulation as well as
having wide-ranging interests, well reflected by iimulating book "The Company
of Strangers: A Natural History of Economic Lifé’r{nceton University Press).
2010).

SIRE organised a series of talks during ProfessabBght’s visit:

» “Rational Crowd-Pleasing and Democratic Accountgliiseminar
presentation, St Andrews.

« “Bailing out the Banks: Reconciling Stability an@@petition An analysis of
state-supported schemes for financial institutioRs&sentation and discussion
with Scottish Government economists, Victoria QUuaginburgh. This event,
which was followed by a buffet lunch, attracteciege audience and generated
a lively and productive discussion.

The visit culminated in a BIC mini-conference orrti$t” on 13' October, organised
by Ed Hopkins, and held at the University of Edirghu At the conference there were
presentations by:

» Paul Seabright (Toulouse) “Smiling is a Costly Sigof Cooperation
Opportunities: Experimental Evidence from a Truah®®&

» Keith Stenning (Edinburgh) “Framing Problems: adP®jogist Looks over
the Economic Fence”

» Dave Perrett and Milena Dzhelyova (St Andrews) $frand Faces”

« Jurgen Bracht (Aberdeen) “Trusting Your Sources”

As well as these more formal events, there wereenmformal opportunities for PhD
students and others to discuss their work withdasgr Seabright.

Mini-conference: Hume’s Influence on Economics: NeRerspectives June 16
2011

This mini-conference, hosted by
Edinburgh, was arranged to celebrate the
300" anniversary of David Hume’s birth.
It was co-organised by Ed Hopkins,
Tatiana Kornienko (Edinburgh) and Alan
Kirman (GREQAM, Marseilles). The one
day event was organised around four
keynote sessions:
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Ken Binmore (UCL and Bristol)
“David Hume: Grandfather of
Modern Economics?”

» Carl Wennerlind (Barnard)
“Hume on Money, Trade, and the
Science of Economics”

* Alan Kirman (GREQAM,
Marseille) “Hume empathy and
economics.”

» Peter Sinclair (Birmingham)

"What would Hume make of our

current theories and our current

economic predicament?"

The presentations were thought-
provoking and stimulated lively
discussion which, among other things,
shed interesting light on aspects of
modern economic analysis. The
conference attracted a wide range of
participants. There were over 50
registered attendees and a number of
others who turned up on the day. SIRE
participants were drawn from the
Universities of Edinburgh, Glasgow,
Strathclyde, Aberdeen, Napier, Glasgow
Caledonian, West of Scotland, and
Stirling. There were also an encouraging
number of participants from further
afield, both geographically (e.g. Tokyo,
NYU, Oxford, Heidelberg), in terms of
discipline (Philosophy, Politics, Business
School), and sector (the private sector as
well as academia).

PhD — Workshop Series in Advanced Quantitative Medls in Economics &
Finance (7 sessions, held between November 201043l 2011).

The sessions included presentations on BIC-relthedhes from leading international
researchers, including Professors: Maskin (IASyd¢&tion), Amir (Arizona), Manzini
(St Andrews), Mariotti (St Andrews), Feddersen (Bg@f, Northwestern). See section
5.5 for further details.

5.2.2 Other seminar highlights in the reporting ped include:

Gregory Clark (UC Davis; seminars at Edinburgh @hasgow)
Regression to Mediocrity? Surnames and Social Mgl England, 1200-2009

V. Bhaskar (UCL)
Marriage as a rat-race: Noisy pre-marital investisi@nder assortative matching
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Francisco Pérez-Gonzalez (Stanford)
Risk Management and Firm Value: Evidence from Wealberivatives

Guilleaume Haeringer (UAB)
Learning to match

Rabah Amir (University of Arizona)
Seminars in St Andrews, Aberdeen and Strathclyde
Network Effects, Market Structure and Industry Berfance

Gabor Virag (University of Rochester)
Auctions in Markets: Common Outside Options andGbeatinuation Value Effect

Serguei Maliar (Hoover Institution, Stanford)
A cluster-grid projection method: solving problemwish high dimensionality

Joel Shapiro (Said Business School, U. of Oxford)
Ratings Quality over the Business Cycle

Esther Hauk (LSE)
Civil War and Foreign Influence

Luis Santos-Pinto (Université de Lausanne)
Labour Market Signalling with Overconfident Workers

Bill Morrison (Wilfrid Laurier University)
Loss aversion, inter-temporal choice and behavidatendations of financial decisions

Chris Timmins (Duke University )
Hedonic Prices and Implicit Markets: Consistertirgation of Marginal Willingness to Pay
for Differentiated Products Without Exclusion Re&gtons

Albert Marcet (LSE)
Recursive Contracts

Tim Feddersen (Kellogg School of Management)
Seminars in Edinburgh and St Andrews
Revealed Preferences and Aspirations in Warm Glbeoty

Ingela Alger (Carleton University)
A generalization of Hamilton's rule

Antonia Diaz (Universidad Carlos Il de Madrid)
A Theory of Energy Use

Nicolas Trachter (EIEF, Rome)
The Optimum Quantity of Money with Borrowing Corastits

Emre Ozdenoren (LBS)
Trading Frenzies and their Impact on Real Investmen

Omer Moav (Jerusalem)
Seminars in Edinburgh, Aberdeen and Glasgow
Transparency, Appropriability and the Early State

Francesco Caselli (LSE)
Diversification through Trade
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5.2.3 Recent major achievements and impacts include

John Moore (Edinburgh), together with his co-autNobuhiro Kiyotaki, won the Stephen A.
Ross Prize in Financial Economics for their pafignedit Cycles”.

Miguel Costa-Gomes (Aberdeen) will participate agaan member in the €1.22 million
European Research Council Starting Grant award&€gtrg Weizsacker at UCL.

Marco Mariotti (St Andrews) was awarded a granttfer project “Bounded rationality and
welfare economics”, value £44,974, funded by theeltkulme Trust. The grant runs from
September®12011 to 31 August 2012

David Ulph’s (St Andrews) ESRC grant for £137,064tudy “Optimal enforcement and
decision structures for competition policy”, whistarted on % January 2010 continues to run
until 31 December 2012.

John Moore’s 5- year European Research Council Acke Grant of 1.6 million euros,
announced in the 2009 SIRE Report, continues. Wagdais for his study of “Money,
Liquidity and the Aggregate Economy”, building ois hecent work with Nobuhiro Kiyotaki
(Princeton). Only 48 such grants were awarded adtosope in Humanities and Social
Sciences.

David Ulph’s (St Andrews) ESRC grant for £76,934tody “Business, Taxation and
Welfare” , which started or®1October 2008 continues to run untif"3eptember 2012.

Professor Tooraj Jamasb (Heriot-Watt) was awardgeiat £245,000 from the European
Commission for a research project on "SESAME: Saguhe European Electricity Supply
Against Malicious and Accidental Threats". The grams from i January 2011 to
December 3%2013.

Philippe Le May Boucher (Heriot-Watt) was awardegtant of £14,729 by the Nuffield
Foundation. The grant runs fromi October 2011 to*1December 2012.

Research by Kohei Kawamura (Edinburgh) was featuré®nline customer reviews —
they're not all they're cracked up to bEhe ObserverSunday 26 June 2011.

Research by Santiago Sanchez Pages (Edinburghgatased in “Are beautiful people
'selfish by nature'?"The Observerl4 Aug 2011.

Martin Fransman (Edinburgh) was invited as an exgygeaker to participate in an Experts
Meeting onPolicies in Support of High-Growth Innovative SMiEganised by the European
Commission’s INNO-Grips Programme (Global Reviewrofovation Policy Studies),
Brussels, 1 February 2011.This programmes is ofieflafjship programmes, which form the
basis for the Commission’s long term stratdéyrope 2020 During his visit Martin had
discussions with several leading European Comnrigsidicy-makers.

One month after the Japanese earthquake, tsundmuaiear crisis Martin Fransman
(Edinburgh) visited Tokyo to present an invitedlee to thelapan Techno-Economics
Society(JATES). Established in 1966 the objective of ESTis to research trends in future
technological revolutions and to present visionfiafre society. JATES’s membership
consists of 150 of Japan’s leading corporationsifadl sectors of the economy. JATES has
over 1,000 individual members, many of whom areGh&f Technology Officers (CTOS) in
major Japanese companies. The title of Martin'sikecwas, ‘The Japanese Paradox and what
Japan needs to do to survive and thrive in thevenglglobal economy’.

John Moore (Edinburgh) gave the Presidential Addteshe North American Summer
Meeting of the Econometric Society, held at WastindJniversity, St Louis in June 2011.
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5.2.5 A selection of major publications in reporg period

Manzini, P. andMariotti, M ., 2011, 'Categorize Then Choose: Boundedly RdtiGhaice
and Welfare', forthcoming idlournal of the European Economic Association

Manzini, P. andMariotti, M . 2011, 'Choice by lexicographic semiorders', foothing in
Theoretical Economics

Kohei Kawamura, “A Model of Public Consultation: Why is Binary @mnunication So
Common?” Economic Journgl121(553), 819-842.

Ed Hopkins “Testing the TASP: an Experimental Investigatidih.earning in Games with
Unstable Equilibria” with Timothy N. Cason (Purdwa)d Daniel Friedman (UCSCQournal
of Economic TheoryNovember, 2010, 145, 2309-2331.

Santiago Sanchez Pagé3estosterone, facial symmetry and cooperaticthéPrisoners'
Dilemma” (joint with Enrique TuriéganolRhysiology & Behavigra9(3), 355-361 (2010).

Mike Elsby “Why Does Trend Growth Affect Equilibrium Employm@m New
Explanation of an Old Puzzle”, with Matthew ShapiforthcomingAmerican Economic
Review

Mike Elsby “The Great Recession in the U.K. Labour Markeffransatlantic Perspective”,
with Jennifer C. SmithiNational Institute Economic RevieiNo. 214, October 2010.

Jozsef Sakovics“Reference distorted price§uantitative Marketing and Economijcs
forthcoming.

Jozsef SakovicsWho matters in coordination problems?” (with Jaksteiner)American
Economic Reviewforthcoming.

Olga Gorbachev“Did Household Consumption Become More Volatilé@herican
Economic Review2011,101(5): 2248-70.

Ed Hopkins “Job Market Signalling of Relative Position or BecMarried to
Spence”, forthcomindournal of the European Economic Association

Ed Hopkins and Tatiana Kornienko “Which Inequality? The Inequality of
Endowments Versus the Inequality of Rewardstyerican Economic Journal:
Microeconomics 2010

Feltovich, N., Iwasaki, A. and Oda, S. (2011), “Payoff levédss avoidance, and equilibrium
selection in games with multiple equilibria: an eximental study”, forthcomindszconomic
Inquiry.

Feltovich, N. and Swierzbinski, J(2011), “The role of strategic uncertainty in gaman
experimental study of cheap talk and unstructueddining in the Nash demand game”,
European Economic Reviéa®, pp. 554-574

Buchheit, S. anéeltovich, N. (2011), “Experimental evidence of a sunk-cost gaxaa
study of pricing behavior in Bertrand-Edgeworth poly”, International Economic Review
52, pp. 317-347.

Feltovich, N. (2011), “The effect of subtracting a constant fralirpayoffs in a hawk-dove
game: experimental evidence of loss aversion ategic behavior’Southern Economic
Journal 77, pp. 814-826.
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Hvide, H.K. & Doskeland, T. (2011). 'Do Individual Investdrave Asymmetric Information
based on Work Experienceurnal of Financevol 66, no. 3, pp. 1.

Le May Boucher, P.(forthcoming) “Rosca Participation in Benin: A Coiiment Issue”
(with O. Dagnelie)Oxford Bulletin of Economics and Statistics

Amir, R, Halmenschlager, Qijn, JY 2011, 'R&D-Induced Industry Polarization and
Shakeouts', forthcoming imternational Journal of Industrial Organization

Selvaretnam, G Rainer, HUIph, D 2010, 'Assisted Reproductive Technology
(ART) in a model of fertility choiceJournal of Population Economicgol 20, no. 3,
pp. 1101-1132.

Martins, PSJin, JY 2010, 'Firm-level social returns to educatidournal of
Population Economigsrol 23, no. 2, pp. 539-558.

R. Amir , R,Jin, JY; Troege, M 2010, 'Robust Results on the Sharirfgroh-
Specific Information'Journal of Mathematical Economiocgol 46, no. 5, pp. 855-
866.

Smith, |; Rainer, H 2010, 'Staying together for the sakéhefhome?: House price
shocks and partnership dissolution in the Widlirnal of the Royal Statistical Society
Series A : Statistics in Societyol 173, no. 3, pp. 557-574.

Jennings Colin Hamlin Alan, (2011) Expressive political behavioioundations,
scope and implicatiorBritish Journal of Political Science

Jones M.(2011) "External Validity and Libraries of PhenamaeA critique of
Guala's Methodology of Experimental Economics"Hoaming inEconomics and
Philosophy

Mohan, S.“Market-based price-risk management: Welfare gémmscoffee
producers from efficient allocation of resource3djnt with John Struthers,
Alan Reeves and Firdu Gemeé€xford Development Studi€d9(1): 49-68

Mohan, S. “Fair Trade without its froth” (2010), Hobart paper 170
Institute of Economic Affairs, London

Mohan, S."Fair Trade and corporate social responsibiliZ0@9),Economic
Affairs, 29(4): 22-28
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5.3 Work and Well-being (W&W)

5.3.1 Major events during the reporting period
September 182010 SIRE Environment and Energy Economics Workgho

The workshop took place at Heriot Watt Universitylattracted 18 participants from
the Universities of Strathclyde, Stirling, Edinbhrdoundee, Heriot-Watt and
Aberdeen, as well as the Scottish Agricultural €gdl and Queen’s Belfast. The four
presentations were:

» Karen Turner(University of Stirling), "How do Imprements in Labour
Productivity in the Scottish Economy affect the BKsition on the
Environmental Kuznets Curve?"

* Yu-Fu Chen (University of Dundee), "Global Warmisgd Extreme
Events: Re-thinking the Timing and Intensity of Eommental Policy”

* Nick Hanley (University of Stirling), "Experiencedtility, Decision
Utility and Remembered Utility: A Choice Experimént

» Corrado Di Maria (Queen's University Belfast), 'IE#ncy,

Environmental Performance and Climate Policy: aeCatsidy of the EU
Public Power Plants"

March 4™ 2011 Evaluating Changes in Health Inequalities Whop: Dundee

The aims of this workshop, organised by Paul Alkenand Dennis Petrie (Dundee)
were to disseminate the results and get feedbacok & select group of academics,
policymakers and health service professionals 6%@ funded project
“Development of tools to measure and explain chamgéealth inequalities in
Scotland and benchmark performance*. The workshkpfased the methods
developed in the study, demonstrated their usedslfm evaluating changes in health
inequalities in Scotland and provided a forum srdss future research directions.
The programme included:
» Paul Allanson: Introduction to the Longitudinal Aysis of Health
Inequalities
* Dennis Petrie: Measuring Health Inequalities
» Paul Allanson: Measuring Changes in Health Inedjeali
e Dennis Petrie: Accounting for Deaths
« Paul Allanson: Explaining & Benchmarking Performame Tackling Health
Inequalities
* Group Discussion — where to from here? Chair: Salw, Senior Scientific
Adviser, Scottish Collaboration for Public Healtedgarch and Policy

February 2" 2011 SIRE Environment and Energy Economics Workgho

The workshop took place at Dundee and attractgohittcipants from the
Universities of Edinburgh, Stirling, Aberdeen andridee, as well as Manchester and
Duke. The three presentations were:
* lan Lange (University of Stirling) An Evaluation tife Combined Heat and
Power Partnership: What Power Does it Have?
» David Comerford (University of Edinburgh) Can Low@uality Energy
Resources Substitute for Depleted Higher Qualitydreces?
* Prasenjit Banerjee (University of Manchester), Matdnterests, Moral
Reputation, and Crowding Out: Species ProtectioRmivate Land
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SIRE Environment Camp 31 March-1* April 2011

This innovative two day event was
organised by lan Lange and Mirko Moro
(Stirling), with support from Peter
McGregor (Strathclyde) and Mark
Schaffer (Heriot-Watt), and hosted at the
University of Stirling. The ‘camp’ was
fashioned after a range of workshops run
in the U.S. which stimulate research and
build community in environmental
economics. The Environment Camp
feature three keynote talks, two tutorials,
and 8 contributed presentations.

The keynote talks and tutorials were:

e Chris Timmins(Duke) “The New
Economics of Equilibrium Sorting
and its Transformational Role for
Policy Evaluation”

* Nick Hanley (Stirling)
“Economics of Sustainable
Development”

* Richard Green (Birmingham)
“How to Reform an
Electricity Market (?)”

» Grischa PeringEast Anglia)
“Modelling the Impact of
Environmental Policy on
Innovation” (tutorial)

* lan Lange (Stirling) “Panel Data
Methods for Environmental
Economics” (tutorial)

The programme provided researchers the opporttmiirare their work and learn
about new methods in a relaxed, workshop environmehis setting was facilitated
by short, discussion breaks in between presentatiod organized walks throughout
the local wooded areas. Environment Camp spedifiealcouraged postgraduate
students, post-doctoral fellows, and young reseascto attend and submit their work
for presentation. There were no geographical et&gins on attendees or presenters,
and the event was promoted elsewhere in the Udttriicted 41 participants, mostly
PhD students, from the Universities of Stirlingraghclyde, Aberdeen, Edinburgh,
Dundee and Heriot-Watt, within SIRE, as well asdsdirmingham, Nottingham,
Milan Bocconi, and the Norwegian University of Liseiences. The feedback from
participants was highly positive, and the aim istfos to be an annual event (possibly
migrating between Stirling, Birmingham and UEA).

SIRE — Report (Period: 1 Oct 2010 to 30 Sept 2011) 30



5.3.2 Grant Income during reporting period

Pl: A. Kemp (Aberdeen)

Value: £103,000

Funded by: A consortium of Oil Companies togethieh\8cottish Enterprise
Title: NORTH SEA OIL AND GAS ECONOMICS 2010

Pl: A. Kemp (Aberdeen)

Value: £124,200

Funded by: A consortium of Oil Companies togethehBcottish Enterprise
Title: NORTH SEA OIL AND GAS ECONOMICS 2011

Pl: I. Theodossiou (Aberdeen)

Other Economics Investigators at Economics Aberd&eBarmby, D. McCausland,
A. Zangelidis and K. Pouliakas.

Value: €1.05 million

Funded by: EU.

Title: HEALTH at WORK -An inquiry into health and safetywork: A European
Union perspective

Pl: A. Zangelides (Aberdeen)

Other Economics Investigators: H. Dickey (Econ@))i®. lkenwilo (HERU) & V.
Watson(HERU)

Value: £43,034

Funded by: Chief Scientist Office (CSO)

Title: Eye Care Service in Scotland: Did the S¢aét it Right?

Pl. A. Zangelides (Aberdeen)

Value: £7,300

Funded byNuffield Foundation

Title: The Incidence of Multiple Job-Holding in the EU

PI: M Cruickshank (Aberdeen)

Other Economics Investigators P McNamee (HERU)
Value: £180,793

Funded By: Chief Scientist Office

Title: The Scottish Cervical Cancer Prevention Paogme

Pl: A. Ma (HERU)

Other Economics Investigators: D Skatun (HERU), Mit& (Manchester) Guthrie
(Dundee)

Value: £49,132

Funded By: Chief Scientist Office

Title: An examination of changes introduced in ¢juglity and outcomes
framework in 2006/07 and their effect on the deljvef primary

care in Scotland

Pl: M van der Pol (HERU)

Value: £54,647

Funded By: MRC

Title: PhD Studentship: Time preferences for futiealth events

Pl: B Eberth (HERU)
Other Economics Investigators: A Ludbrook & R Herdez (HERU)
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Value: £94,311

Funded By: Chief Scientist Office

Title: Socioeconomic Inequalities in Health & Belaw: Application
of novel approaches to identify human inequalitsgotland and
England to inform policy

Pl: A Anderson (Dundee)

Other Economics Investigators: A Ludbrook (HERU)
Value: £1,470,694

Funded By: MRC (NPIR Funding)

Title: BeWEL the impact of BodyWEight and physiea&tivity

Pl: B Smith (Aberdeen)

Other Economics Investigators: P McNamee (HERU)

Value: £1,058,605

Funded By: MRC

Title: Engaging with older people to develop antivee interventions for
the self-management of chronic pain

Pl: A Ludbrook (HERU)

Value: £13,495 (MRC part)

Funded By: MRC Capacity Building Studentship andvdrsity of Aberdeen
Title: Economic Analysis of dietary and physicaliaty behaviours:
Consequences for obesity interventions

Pl: R Elliott (HERU)

Other Economics Investigators: D Skatun (HERU)

Value: £59,863

Funded By: MRC Capacity Building Studentship

Title: NHS staff skills mix and local labour markethe role of
reward structures, shortages and competition ierdehing the
mix of the NHS workforce

Pl: C Mathieson (Aberdeen)

Other Economics Investigators: M Ryan (HERU)

Value: £49,995

Funded By: Chief Scientist Office

Title: Attitudes, Knowledge & Experience of the @eal Public
towards Drug Misuse & Drug Treatment Strategies

Pl. C Bond (Aberdeen)

Other Economics Investigators: P McNamee (HERU)

Value: £337,123

Funded By: MRC

Title: Development of practice-based pharmacistAethagement
of chronic pain in primary care for evaluation bR&T

Pl: G Jones (Aberdeen)

Other Economics Investigators: P McNamee (HERU)
Value: £669,490

Funded By: ARC

Title: Maintained physical activity and physiothgya

in the management of distal arm pain
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Pl: F Becker (HERU)

Other Economics Investigators: A Ludbrook, B Eb¢HERU)

Value: £58,645

Funded By: MRC Capacity Building PhD Studentshid &imiversity of Aberdeen
Title: Economic Analysis of dietary and physicaliaty behaviours:
Consequences for obesity interventions (MRC Cap#titlding PhD)

PI: M D Smith (HERU)

Other Economics Investigators: A Ludbrook (HERU)&le (HERU/HSRU)
Value: £261,319

Funded By: Medical Research council, National Pnéwa Research Initiative
Title: Economic Appraisal of the choice and tamggtof lifestyle

Interventions to prevent disease in deprived pdjmria

Pl. C Martin (Dundee)

Other Economics Investigators: M van der Pol, A ek (HERU)

Value: £135,000

Funded By: NHS Health Scotland

Title: An evaluation to assess the effectivenes®Quit 4 U” a smoking

Cessation service in Dundee combining financiatimives and behavioural support

Frans de Vries (Stirling) £7,828 from the Departimien International Development
for “Characterising livestock system ‘zoonoses pots’. Grant runs from 21March
to 30" April 2011.

David Bell (Stirling) £11,513 from Scottish Goverant for “Self-directed support
evidence base” Grant runs froffi Banuary to 30 July 2011.

Frans de Vries (Stirling) £1,530 from the Carneieist for “An experimental
tatonnement process for voluntary public goods ision”. Grant runs from 18May
to 31 May 2011.

Nicholas Hanley (Stirling) £178,529 from the Lewdrhe Trust for “History and the
future: predictive power of sustainable developmniadicators.” Grant runs from®1
October 2010 to 30September 2013.

Kim Swales, Peter McGregor, Karen Turner and GAdlan (Strathclyde) are
partners in the BioMara, Sustainable Fuels fromiiaBiomass project. BioMara is
a €6 million joint UK and Irish initiative that asrto demonstrate the feasibility and
viability of producing biofuel from marine algaeid®ara has received €4,874,414
from the European Union’s INTERREG IVA Programmeéthvadditional funding
from Highlands and Islands Enterprise, the Cromtates Northern Ireland Executive
and the Irish Government. The role of the Stratthelpased team is to consider the
economic, social and techno-economic aspects ajeheration of biofuel from algal
biomass (primarily sea weed). The funding for tlesnent of the project is €500 k
over three years.

Professor Catia Montagna and Dr Dennis Petrie (Baydilong with colleagues
from the Health Informatics Centre (HIC) and thene for Addiction Research &
Education Scotland (CARES), have secured fundiB@&£169) for the SUMIT
project which aims to improve information collectiand analysis of drug and
alcohol services in Tayside. In Scotland, the matictrategies for managing alcohol
and drug problems are ambitious and expensivejrregumproved local
performance in areas ranging from early interventar alcohol problems in primary
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care to delivery of "Recovery" in illicit substangse. In the substance misuse field,
the lack of valid information to support commissianand service delivery has been
identified as a key failing both locally and natidig. National deficits in available
information have been shown to be impacting ortitneat effectiveness while a
dearth of basic local information on need, demapdnd and cost-effectiveness of
services has been a driver for significant refofmatgional delivery and
accountability processes in Scotland. The SUMITjgmtanvolves working with
Tayside alcohol and drug service providers (theiiey and voluntary sector),
Tayside Alcohol and Drug service commissioners (NH$side & Local

Authorities) and the Tayside Alcohol and Drug Parships (ADPSs) to help improve
alcohol and drug service commissioning and deliverfayside.

2011-2014 Chief Scientist Office (CSO), Effectivee@back to Improve Primary
Care Prescribing Safety (EFIPPS): a randomisedaited trial using ePrescribing
data, £224,512 (Bruce Guthri@ennis Petrie(Dundee) et al.).

2010-2014 ESRC/MRC Interdisciplinary PhD Studemtshinking routine health
and social datasets to analyse the impact of parénig use and methadone
treatment on child development (Supervisors; CelaCowan,Dennis Petrie
(Dundee) and Alex Baldacchino).

2009-2013 Chief Scientist Office (CSO), Data-drivgrality improvement in primary
care (DQIP), £867,163 (Bruce Guthrigennis Petrie(Dundee) et al.).

2010-2012 Swedish Research Couné&iktimating the avoidable cost of alcohol
consumption in Sweden, 1,350K SEK (Ulf Gerdthakmne Ludbrook (HERU),
Dennis Petrie(Dundee) et al.)

Chief Scientist Office Small Grant CZG/2/451, “Déjanent of tools to
measure and explain changes in health inequalitesScotland and
benchmark performance”, £49,112. Phul Allanson (Dundee)with Ulf
Gerdtham (Lund University, Sweden) aridennis Petrie (Dundee)).:
02/02/2010-31/03/11.

National Institute for Health Research (NIHR) Reskaor Patient Benefit
Programme (2010), “Squamous cell carcinoma Premwentin Organ
transplant recipients using Topical treatments (BP@ feasibility study.”,
£249,967. Co-applicant (CRaul Allanson. (Dundee) 01/11/11-30/10/13.

Dr Sushil Mohan along with Prof John Struthers from University ofe@V of
Scotland, have secured funding of £7463 (2011) fiteenBritish Academy to analyse
price-risk management solutions such as futuresoptidns for coffee, cocoa and tea
producers & traders, liaise with UNCTAD/FAO in GeatRome and organise an
international conference on these issues by 2013.

“Scoping study of the economic impact on the al¢aidustry of pricing and non-
price policies to regulate the affordability anchéability of alcohol in Scotland, NHS
(£19,926). PIDennis Petrie(Dundee), Co-applicant&nne Ludbrook University of
Aberdeen,John Dewhurst Hassan Molana, Catia MontagnaUniversity of

Dundee
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5.3.3 Recent impacts and knowledge exchange a@winclude:

Professor Anne Ludbrook (HERU) Papers written by Anne contributed to thenié
Office report — ‘The likely impacts of increasinig@hol price: a summary review of
the evidence base. Report available at
http://www.homeoffice.gov.uk/publications/alcohatlids/alcohol/impacts-alcohol-

price-review

Professor Anne Ludbrook (HERU) - advised AshScotland Policy and Research
Officer on the drafting of their report on the seiaei economic costs of tobacco use in
Scotland -Up in SmokeThe published report can be viewed at
www.ashscotland.org.uk/policy/up-in-smoke

Boyers, D., McNamee, Pand EPIC Team members. Self-Management intewesti
for older adults with chronic pain - a systemawview of the cost-effectiveness
literature.Life Long Health and Well Being Research Retr&&wcastle, October
2010.

Eberth, B. Novel approaches to identifying determinants eélth inequality and
effective policy responsesChief Scientist office workshop on: Measuring,
understanding and tackling health inequalities: niesights from Scottish research
Edinburgh, February 2011.

Ludbrook, A. Economic Appraisal of the Choice and Targeting Lafiestyle
Interventions to Prevent Disease in Deprived Pdmia. Chief Scientist office
workshop on: Measuring, understanding and tacklingalth inequalities: new
insights from Scottish researdidinburgh, February 2011.

Ludbrook, A . Cost-effectiveness of tobacco control policies: ihcreases and
smoking bansEuropean Conference on Tobacco or Heakkmsterdam, March
2011.

Professor Anne Ludbrook (HERU) has been appointed to the NIHR Public Health
Research Board.

Prof. Alex Kemp (Aberdeen) has been invited RT Hon. Alex SalmorstAinister
of Scotland, to serve on the Scottish Energy Adyi®bard (SEAB)

“Development of standardised methods for analysihanges in antibacterial use in
hospitals from 18 European countries: the Euro@aneillance of Antimicrobial
Consumption (ESAC) longitudinal survey 2000 to 2006 Ansari, H. Goossensl.
Molana, P. Davey,Journal of Antimicrobial Chemotherapg010, Vol. 65, 2685-
2691. Note: H. Molana (Dundee) has worked with the Dundee teartne

European Surveillance of Antimicrobial Consumpt{&$AC) Project’s Hospital Care
Section, Funded by European Centre for DiseasesRtiew and Contralthe
Directorate General for Health and Consumer Afflr& SANCO) of the European
Union). The above publication is in connection wiliis research.

Ms Oana Olaru, Associate for the Knowledge TranBtatnership between Economic
Studies, University of Dundee and John M Hende&@o Limited won the "Best
KTP Associate Presentation 2010" award at the Kd&l&d Awards Ceremony

held on 1 February at the Dunblane Hydro, Dunblahe. Associate presentation
highlighted the outcomes that have been achievéddthe knowledge exchange
activity from the Partnership. The £127,000 projeas funded through the
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Knowledge Transfer Partnerships (KTP) scheme anadlifective was to research and
develop a global marketing information system falmd M Henderson & Co Limited,

a Scottish engineering company based in Arbroathf. Eatia Montagna and Dr
Sushil Mohan from Economic Studies, School of Bess) University of Dundee
were the knowledge base partners and the projexssuecessfully completed over the
period October 2008 to October 2010.

M. Chatterji (Dundee): FIT FOR PURPOSE: Reporthaf Remuneration Board of the
National Assembly for Wales (This report sets goaece procedures, salaries, office holder
payments, allowances, etc for the fourth Nationsdembly of Wales).

M. Chalkley (Dundee) gave evidence to the Justedlec® Committee (8 March 2011,
reported in "The Role of the Probation Service"HgReport of Session 2010-2012,
Volume 1, HC519.1)

M. Chatterji (Dundee): Appointed as Economist t® Remuneration Board, National
Assembly for Wales, Sep 2010

M. Chatterji (Dundee): Re-appointed to Scottishictolrs Discipline Tribunal, June
2011

M. Chatterji (Dundee): re-appointed as Chair, NalaJoint (Negotiating) Council,
UK Fire and Emergency Services Mar 2011.
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5.3.4 Publications in reporting period include:

Abul Naga, R.(2010). 'Statistical inference for multidimensibmeequality indices'.
Economics Letterssol 107, no. 1, pp. 49-51.

Battu, H., Zenou, Y. & Seaman, P. (2011). 'Job contattvokks and the ethnic
minorities'.Labour Economigsvol 18, pp. 48-56.

Battu, H. & Zenou, Y. (2010). 'Oppositional Identities dachployment for Ethnic
Minorities: evidence from EnglandEconomic Journalvol 120, no. 542, pp. F52-
F71.

Dickey, HS., Watson, V. & Zangelidis, A (2011). 'Job Satisfaction and Quit
Intentions of Offshore Workers in the UK North S&hand Gas IndustryScottish
Journal of Political Economy

Dickey, HS., Watson, V. & Zangelidis, A (2010). 'Is it all about money?: An
examination of the motives behind moonlightidgpplied Economics

Pita, CB.,Dickey, HS.,Pierce, GJ., Mente, E. &eodossiou, 1.(2010). 'Willingness
for mobility amongst European fishermefournal of Rural Studievol 26, no. 3, pp.
308-319.

Morris, S., Goudie, R., Sutton, M., Gravelle, Blljott, RF ., Hole, AR., Ma, AHY .,
Sibbald, B. & Skatun, D. (2011). 'Determinants ehgral practitioners' wages in
England' Health Economigsvol 20, no. 2, pp. 147-160.

Hvide, H.K. & Doskeland, T. (2011). 'Do Individual Investdrave Asymmetric
Information based on Work Experiencegl®urnal of Financevol 66, no. 3, pp. 1.

Ederer, F. an®ataconni, A.(2010) ‘Interpersonal Comparison, Status and Aimibit
in Organizations’.Journal of Economic Behavior & Organizatioviol. 75 (2), pp.
348-363

Skatun, J. D. andTheodossiou(2011). 'Personnel Decisions, Wage Profiles and
Investment in FirmsBritish Journal of Industrial Relations

Skatun, JDF. (2010). 'The Death Rate of Smokers and its Eatdtffects'.Journal
of Economic Studiesol 37, no. 4, pp. 455-470.

Theodossiou]. & Pouliakas, K. (2011). 'The Economics of Health and Safety at
Work: An Interdisciplinary Review of the Theory aRdlicy'.Journal of Economic
Surveys

Pouliakas, K. & Theodossiou, | (2010). 'Differences in the job satisfaction @fth
paid and low-paid workers across Europgernational Labour Reviewol 149, no.
1, pp. 1-29.

Theodossiou, |1 & Economou, A. (2011). 'Poor and Sick: Estimating Relationship
between Household Income and HeaR&view of Income and Wealth

Livanos, |. andZangelidis, A (2010). 'Multiple Job-Holding Among Male Workers
in Greece'Regional Studies
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Doiron, D. andMendolia, S. The impact of job loss on family dissolutialmurnal of
Population Economics

Maeso, S., Callejo, DHernandez, R, Blasco, J.A. and Andradas, E. Oesophageal
Doppler monitoring during colorectal resection oéfeost-effective improvement of
haemodynamic controValue in Health

Mentzakis, E.Ryan, M. andMcNamee, P Using Discrete Choice Experiments to
value informal care tasks: exploring preferencetogfeneity.Health Economics

Pol, M. van der. Health, education and time preferendealth Economics

Scalone, L,Watson, V., Ryan, M, Kotsopoulos, N. and Patel, R. Evaluation of
Patients’ Preferences for Genital Herpes Treatnsexiually Transmitted Diseases

Scotland, G, Waugh, N., Royle, PMcNamee, P, Henderson, R. and Hollick, R.
Denosumab for the prevention of osteoporotic fresun post-menopausal women: a
NICE single technology appraiséharmacoeconomics

Scotland., G, McLernon, D., Kurinczuk, J.KMcNamee, B, Harrild, K., Lyall, H.,

Rajkhowa, M., Hamilton, M. and Bhattacharya, S. Mhising twins in IVF: a

modelling study assessing the costs, consequeacds;ost-utility of elective single
versus double embryo transfer over a 20 year timezdn. British Journal of

Obstetrics and Gynaecology

Brown, H. Marriage, BMI and Wages: A double selection appino&cottish Journal
of Political Economy2011; 58(3): 347-377.

Craigie, A.M., Caswell, S., Paterson, C., TrewekkBelch, J.F., Daly, F., Rodger, J.,
Thompson, J., Kirk, A., Ludbrook, A., Stead, M., Wardle, J., Steele,
R.J.C. and Anderson, A.S. Study protocol for BeWEhe impact of a BodyWEight
and physical activity intervention on adults atkrisf developing colorectal
adenomasBMC Public Health2011; 11:(184)

Donaldson, C., Baker, R., Mason, H., Jones-Lee, IMncsar, E., Wildman, J.,
Bateman, |., Loomes, G., Robinson, A., SugdenPito, J., Prades, LRyan, M.,
Shackley, P. and Smith, R. The social value of d QAaising the bar or barring the
raise?”BMC Health Services Resear@®11; 11:8.

Lanscar, E., Wildman, J., Donaldson, Ryan, M. and Baker, R. Deriving
distributional weights for QALYs through discretboice experimentsJournal of
Health Economics2011; 30(2): 466-478.

Lourenco, T., Burr, J., Grant, A. aMahle, L. The introduction of new interventional
procedures in the British National Health Servieequalitative studyHealth Policy
2011; 100(1): 35-42.

Morris, S., Goudie, R., Sutton, M., Gravelle, HElliott, R., Hole, A., Ma, A.,
Sibbald, B. andskatun, D. Determinants of general practitioners' wagesngl&nd.
Health Economics2011; 20(2): 127-252.

Morton, C., Downie, F., Auld, S., Smith, B2pl, M. van der, Baughan, P., Wells, J.
and Wootton, R. Community Photo-triage for Skin @anReferrals: An Aid to
Service DeliveryClinical and Experimental Dermatolog®011; 36(3): 248-254.

SIRE — Report (Period: 1 Oct 2010 to 30 Sept 2011) 38



Pol, M. van der. and Cairns, J. Descriptive validity of alternatiintertemporal
models for health outcomes: an axiomatic telgialth Economics2011; 20(7): 770—
782.

Scotland, G., McNamee, R Hundley, V., Barnett, C. and Cheyne, H. Women's
preferences for aspects of labour management: tse$tdm a discrete choice
experimentBirth: Issues in Perinatal Care2011; 38(1): 36-46.

Tinelli, M ., Blenkinsopp, A. and Bond, C., on the behalfhaf Community

Pharmacy Medicines Management Evaluation Teamepwment, validation and
application of a patient satisfaction scale for ammunity pharmacy medicines-
management serviciternational Journal of Pharmacy Practic2011; 19(3): 144—
155.

Yi, D., Ryan, M., Campbell, S., Elliott, A., Torrance, N., ChangyeA., Johnston,

M., Hannaford, P. and Smith, B. Using Discrete C€hoExperiments to inform

Randomised Controlled Trials: an application toocie back pain management in
primary careEuropean Journal of PairR011; 15(5): 531.e1-531.e10.

Findlay, J., Findlay, P. & Warhurst, C. (2011, in press) "Waatry worker wants?
Evidence about employee demand for learnBigtish Educational Research
Journal

Jamasb, T. ed. (2011)The Future of Energy Demand: Customers, Citizemslarads
(with Pollitt, M G) Cambridge University Press.

Jamasb, T. (2010) “Issues and Options in Waste Managemesucal Cost-Benefit
Analysis of Waste-to Energy in the UK” (with R NépResources, Conservation and
Recycling 54 (12)

Jamasb, T.(2011) “Electricity Sector Liberalisation and Irnvaion: An Analysis of
the UK Patenting Activities” (with M.G. PollitfResearch Policy0(2)

Selvaretnam, G; Thampanishvong, K2010, 'Using effluent charges in promoting
investment in water pollution control technologynadel of coordination failure
among firms'Environmental Economics

Hart, R., Grenet J & Roberts J E. “Above and beyond #ie d_ong-term earnings
effects of British male military conscription inethpost-war yearsabour Economics,
18, 2011, 194-204.

Devereux, P L &Hart R. “A good time to stay out? Strikes and the busirgste”,
British Journal of Industrial Relationg9:S1, 2011, s70-s90.

Devereux, P L &Hart R. “Forced to be rich? Returns to compulsory schgolim
Britain”, Economic Journal120, 2010, 1345-1364.

Ferreira, S &oro, M, "Constructing Genuine Savings Indicators fordnel, 1995-
2005",Journal of Environmental Managemef@g, 2011, 542-553.
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Bellas, A. and.ange, I. “Technological Progress in Particulate Remowgligment
at U.S. Coal Burning Power Plantggurnal of Regulatory Economic38:2, 2010,
180-192

Fullerton, A., Steel, Al.ange, |. and Caras, Y. “Effects of Spatial Pattern and
Economic Uncertainties on Freshwater Habitat Rasitor Planning: a Simulation
Exercise”,Restoration Ecologyl8:S2, 2010, 354-369

Montagnoli, A & de Vries, F B “Carbon trading thickness and market efficiency”,
Energy Economi¢s32:6, 2010, 1331-1336.

Aftab A.,Hanley N and Baiocchi G (2010) “Integrated regulation oh+pmint
pollution: combining managerial controls and ecomoimstruments under multiple
environmental target€cological Economigs70, 24-33.

Torres. C.Hanley N. and Riera A. (2011) “How wrong can you be? Implmas of
incorrect utility function specification for welfarmeasurement in choice
experiments.’Journal of Environmental Economics and Manageméalume 62,
Issue 1, Pages 111-121.

Dallimer M., Marini L., Skinner A.Hanley N., Armsworth P and Gaston K.J. (2010)
“Agricultural land-use in the surrounding landscayffects moorland bird diversity”
Agriculture, Ecosystems and Environmet89; 578-583.

Hanley N, Czajkowski M., Hanley-Nickolls R. and Redpath(8)10) “Economic

values of species management options in human-eiltnflicts: Hen Harriers in
Scotland’Ecological Economigsvolume 70, Issue 1, 15 November 2010, Pages 107-
113

Turner K andHanley N (2011) “Energy efficiency, rebound effects and the
environmental Kuznets Curv&nergy Economics

Osgathorpe L, Park K., Goulson D., Acs S &fahley N (2011) “Trade-offs between
agriculture and biodiversity in marginal are&ological Economigs/0 1162-1169

K. Turner, M. Munday, S. Mcintyre & C. D. Jensen “Incorpangt jurisdiction
issues into regional carbon accounts under proolu@nd consumption accounting
principles”,Environment and Planning,&4, 2011, pp. 722-741

Bell, D.N.F. and Blanchflower, D.G. (accepted: 8-03-2011).ufoUnemployment
in Europe and the United StateNordic Economic Policy Revieforthcoming)

Bell, D.N.F. and Blanchflower, D.G. (2011). ‘Underemploymeanthe Great
Recession’National Institute Economic Review, 215, Janua34R33

Bell, D.N.F. and Blanchflower, D.G. (2010). ‘The UK Labour Mat in the Great
Recession’National Institute Economic Revief14,October, R3-R25

Bell, D.N.F and McVicar, D. (2010). ‘Disability, Welfare ang&hour Force
Participation of Older Workers in Europdburnal of the Academy of Social
Sciences5, No 3
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Dennis Petrig Christopher Doran and Anthony Shakeshaft, 201illinghess to pay
to reduce alcohol-related harm in Australian re@hmunitiesExpert Review of
Pharmacoeconomics & Outcomes Reseafatthcoming.

Johan Jarl, UIf-G GerdtharAnne Ludbrook andDennis Petrig 2010, On
Measurement of Avoidable and Unavoidable Cost abAbl: An Application of
Method for Estimating Costs Due To Prior Consummptiot. J. Environ. Res. Public
Health, Vol 7, p2881-2895.

Paul Allanson, UIf-G Gerdtham an@®ennis Petrie 2010, Longitudinal analysis of
income-related health inequalityournal of Health Economi¢c¥ol. 29, Issue 1, p78-
86. 3

Dennis Petrig Christopher Doran, Anthony Shakeshaft and Rols&aifrisher,
2010, The Relationship between Risky Alcohol Congtiom, Crime and Traffic
Accidents in Australian Rural Communitiegsddictive Behaviorsvol. 35, Issue 4,
p359-362.

Allanson, P. (2011) On the characterization and economigluetion of
income mobility as a process of distributional dmrdournal of Economic
Inequality,

Monojit Chatterji , Karen Mumford, Peter N Smith, “The public-private
sector gender wage differential in Britain: eviderfiom matched employee-
workplace datdorthcoming Applied Economics

Chalkley, Martin, Colin Tilley, Linda Young, Debbie Bonetti, and Jan
Clarkson. 2010. Incentives for Dentists in Publen&ce: Evidence from a
Natural ExperimentJournal of Public Administration Research and Theor
20: 207-223.

Chalkley, Martin, and Geoff Stewart. 2010. International trade &mel
incentive for mergerApplied Economics

Chalkley, Martin and Geoff Stewart. 2011. Trade Liberalisation, kéar
Structure and the Incentive to Merddae World Economy.

Chalkley, Martin, Jim Rennie, and Colin Tilley. 2011. An analysik matient
expenditure in the GDS in Scotland 1998-2@y¥itish Dental JournaR11 (2).
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5.4 Macroeconomics Financial Linkages and the Reg#
(MFLR)

5.4.1 Major events during the reporting period

Conference on “Currencies and Financial Markets ithe Next Financial Crisis”
28" April 2011

This one day conference hosted by Glasgow, was@ed by Gabriel Talmain, and
co-funded by SIRE and the Centre for Economic andri€ial Studies at Glasgow.
The keynote speakers were:
* Craig Burnside (Duke), “Understanding Booms andt8usHousing
Markets”
* Lucio Sarno (Cass Business School, City Universi@urrency Momentum
Strategies"
With additional presentations from ‘younger’ resdens:
« Alexandros Kontonikas (Glasgow), “The EMU soveretgbt crisis:
fundamentals, expectations and contagion”
» Udara Peiris (Warwick), “Money and prices in an mgeonomy under
uncertainty”
Alex Mandilaras (Surrey), “Trilemma Stability anatérnational Macroeconomic
Archetypes in Developing Economies”
The conference attracted 49 registered participahis extras who sat in on sessions.
Delegates attended from the Universities of Glasdgéadinburgh, Strathclyde, West of
Scotland, Heriot-Watt, Dundee, Sheffield and Roksatdon. The conference
generated lively discussion and valuable opporesibr SIRE-based researchers to
discuss their research with the visiting speak&dslitionally, Craig Burnside met
with PhD students and individual members of staftlte day after the conference to
provide them with feedback on their research.

PhD — Workshop Series in Advanced Quantitative Medls in Economics &
Finance (7 sessions, held between November 2010A%ora 2011).

The sessions included presentations on macroecorandi econometric themes from
leading international researchers, including Psades Abadir (Imperial), Talmain
(Glasgow), Hommes (Amsterdam), Honkapohja (Bankiofand). See section 5.5

for further details.
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Workshop on DSGE Modelling: “The Science and Art BISGE Modelling:
Construction, Calibration, Estimation and Policy Excises” 8" to 7" July 2011

The DSGE modelling workshop, organised by Chadelsn, took place at the
University of Glasgow. See section 5.5 for furtbetails.
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5.4.2 Other seminar highlights in the reporting pged include:

Gregory Clark, University of California Davis (semars at Glasgow and Edinburgh)
Regression to Mediocrity? Surnames and Social Mylm England, 1200-2009'

Joseph Pearlman, London Metropolitan Universitiig"Non-Transparency of
Timeless Rules', , co-authored with Brian HenryESIR

Max Gillman, University of Cardiff, '‘Banking Exteios of Arrow Debreu’

Sascha Becker, University of Warwick, 'Knockingld@aven's Door: Protestanism
and Suicide', co-authored with Ludger Woessmanivedsity of Munich

Giuseppe Fontana, Leeds University Business SchHaongncialisation, the “Great
Recession” and the Stratification of the US Lalidarket’, co-authored with Philip
Arestis, University of Cambridge and Aurelie Charleeeds University Business
School

Charles Gore, University of Glasgow/UNCTAD, 'Towsua New International
Development Architecture for Least Developed Cdaastr

Dr Lorenzo Trapani, Cass Business School, 'Te$tingstability in covariance
structures', co-authored with Chihwa Kao, Syraduisiwersity and Giovanni
Urga,Cass Business School/University of Bergamo

Peter McAdam, European Central Bank/University afr&y, "'Technology,
Utilization and Inflation: What Drives the New Keggian Phillips Curve?'

Chryssi Giannitsarou, University of Cambridge, i@bstructures and human capital
dynamics'

David Vines, University of Oxford, Sir Alec Cairrags Lecture 2011
"The Future of Finance after the Crisis'

Christopher Polk, London School of Economics, 'Hards’, co-authored with John
Y Campbell and Stefano Giglio, both of Harvard Uamsity

Paul Levine, University of Surrey, ‘Imperfect Infoation, Optimal Monetary Policy
and the Informational Consistency Principle’, cahawed with Joseph Pearlman,
London Metropolitan University and Bo Yang, Londdetropolitan University and
University of Surrey

Michael Dotsey, Vice President and Senior Econdrpailicy Advisor of the Federal
Reserve Bank of Philadelphia (seminars at Glasgahst Andrews) , ‘Inflation and
Real Activity with Firm-Level Productivity Shocks’

Mikhail Golosov, Yale University, 'Optimal dynantiaxes’, co-authored with
MaximTroshkin, University of Minnesota and Aleh Tayski, Yale University

Miguel Costa-Gomes, University of Aberdeen, 'Bali@hd actions in the trust game:
creating instrumental variables to estimate thesabeffect’, co-authored with Steffen
Huck, University College London and Georg Weizsackendon School of
Economics
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Alexander Chudik (European Central Bank), “Infinidénensional VARs and Factor
Models”

Professor Helmut Rainer, Ludwig-Maximilians- Unisiét, “Sex or the City”
Seppo Honkapohja, Bank of Finland, ‘Growth, expeéats and tariffs’

Erik Maskin, (Institute for Advanced Study PrincetoHow Should Members of
Parliament Be Elected?

5.4.3 Recent major achievements and impacts include

PI: D. Psautopoulos (University in Patras)

Other Economics InvestigatorsE. Phimister (Aberdeen) (Co-holder Deb Roberts
(Aberdeen))

Value:€200,000, (Aberdeen share 60000 Euro)

Funded by: EU via IPTS

Title: Ex-ante Spatial Policy Impact Analysis oEtRDR in European Rural Areas (RURAL
ECMOD)

Alan Sutherland (St Andrews) was awarded £285,7@#2 the ESRC for research on
“The Macroeconomics of Financial Globalisation” €Tgrant runs from May®12011
to 30" April 2015.

K. Mitra (St Andrews) was awarded £105,776 fromMey and Stanley Smith Trust
for the period I February to 3% October 2011.

K. Mitra (St Andrews) was awarded £211,605 fromBES8RC for research on
“Macroeconomic policy changes and adaptive leafnifige grant runs from®1
October 2010 to 30September 2013.

Gary Koop (Strathclyde) has been awarded an ESB@ gf £325,000 for a research
project on ‘Macroeconomic forecasting in turbultmies'. The research grant covers
the period from October 2010 to September 2013ifiomal forecasting procedures

can perform poorly, particularly in times of ramidange. This research will develop

new forecasting methods which should, in theoryskweell in such times. In a series
of empirical forecasting exercises, these new nuthall be compared to traditional

alternatives.

Stephan Heblich's (Stirling) research 'The Phardbthe Opera: Cultural Amenities,
Human Capital, and Regional Economic Growth' wasuised in the New York
Times

Bernard Fingleton (Strathclyde) has been electeellaw of the Regional Science
Association International.

Sushil Mohan’s (Dundee) monograph "Fair Trade Witttbe Froth: A Dispassionate
Economic Analysis of Fair Trade" attracted lot addia response in the Financial
Times, the Independent, the Daily Mail, the Daiblégraph and the Guardian. It was
discussed on BBC Radio 4's Today programme; ari8Bs Leeds; BBC

Manchester; BBC Radio Scotland; and BBC Radio 5.
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5.4.4 Publications in reporting period include:

Angeles, L.(2010) An alternative test of Kuznets’ hypotheslsurnal of Economic
Inequality, 8 (4). pp. 463-473.

Angeles, L.(2011b) 'Institutions, Property Rights, and EcormoBevelopment in
Historical PerspectiveKyklos 64(2), 157-177.

Huff, G. & Angeles, L.(2011) 'Globalization, Industrialization and Urbaation in
Pre-World War Il Southeast Asi&xplorations in Economic History8(1), 20-36.

Angelopoulos, K.,Economides, G. and Vassilatos, V. (2011) ‘Do tosthns matter
for economic fluctuations? The role of weak propeights in a Real Business Cycle
model for Mexico.’Review of Economic Dynamjdst (3). Pp. 511-531. ISSN 1094-
2025.

Angelopoulos, K, Malley, J. & Philippopoulos, A. (2011b) The welfare
implications of resource allocation policies undecertainty: The case of public
education spendinglournal of Macroeconomi¢83(2), 176-192.

Angelopoulos, K, Malley, J. & Philippopoulos, A. (forthcoming) "Tax structure,
growth and welfare in the UKOxford Economic Papers

Cerrato, M., Kim, H. andMacDonald, R. (2010) ‘Three-regime asymmetric STAR
modeling and exchange rate reversidotrnal of Money, Credit and Banking2
(7). pp. 1447-1467. ISSN 0022-2879.

Cerrato, M., Sarantis, N. & Saunders, A. (2011) 'An investagaof customer order
flow in the foreign exchange markeltburnal of Banking and Finangc85(8), 1892-
1906.

Cerrato, M., de Peretti, C. & Stewart, C. (forthcoming-a)He consumption-income
ratio stationary? Evidence from linear and nonliranel unit root tests for OECD
and non-OECD countrieS’he Manchester School

Cerrato, M., Kalyoncu, H., Naveed, N. & Tsoukis, C. (forthcognh) 'Industrial
production and the intertemporal approach to thieeati accountThe World
Economy

Cerrato, M. & Sarantis, N. (forthcoming) 'Nonlinear mean resi@n in black market
real exchange rate€conomics Bulletin

Chen, X. & Mills, T. C. (forthcoming) ‘Measuring the Euraéa Output Gap using
Multivariate Unobserved Components Model Contairitgise ShiftsEmpirical
Economics

Knight, J. andDing, S (2010) ‘Why does China invest so mucA8ian Economic
Papers 9 (3). pp. 87-117. ISSN 1535-3516.

Ding, S & Knight, J. (2011) 'Why has China Grown So Faite Role of Physical
and Human Capital Formatio®xford Bulletin of Economics and Statisti¢8(2),
141-174.
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Harris, R. & Trainor, M. (2011) 'A matching analysis of whgrse firms in
peripheral regions undertake R&D whereas othensaf'oEconomics of Innovation
and New Technolog0(4), 367-385.

Harris, R. (2011, in press) 'Models of regional growth: pas¢sent and future'.
Journal of Economic Surveys.

Harris, R. & Li, Q.C. (2011, in press) 'Participation in expmarkets and the role of
R&D: establishment-level evidence from the UK Conmiyiinnovation Survey
2005'.Applied Economics.

Harris, R., Li, Q.C. & Moffat, J. (2011, in press) 'The impact of higher education
institution-firm knowledge links on firm level pradtivity in Britain'. Applied
Economics Letters

Harris, R. & Li, Q. C. (forthcoming) 'Determinants of Firm Efxrom Exporting:
Evidence for the UK'International Journal of Economics and Business

Harris, R., Li, Q. C. &Moffat, J. (forthcoming-a) "The Impact of Higher Education
Institutional-Firm Knowledge Links on Establishmetvel Productivity in British
Regions'Manchester School

Harris, R., Moffat, J. & Kravtsova, V. (forthcoming-b) 'In Search of ‘WSpatial
Economic Research

Gregoriou, A.Kontonikas, A. & Montagnoli, A. (2011) 'Euro area inflation
differentials: unit roots and nonlinear adjustmeldgurnal of Common Market
Studies49(3), 525-540.

Bagdatoglou, G. &ontonikas, A. (forthcoming) 'A new test of the real intereserat
parity hypothesis: Bounds approach and structuesks' Review of International
Economics

Haruyama, T. & eith, C. (2010) ‘Unemployment and the productivity slowdown
efficiency wage perspectivelapanese Economic Revigsd (3), 301-319.

Leith, C. & Wren-Lewis, S. (2011) 'Discretionary policy imsonetary union with
sovereign debtEuropean Economic Revied5(1), 93-117.

Ali, F., Fiess, N. &MacDonald, R. (2011) 'Climbing to the top? Foreign direct
investment and property right&conomic Inquiry49(1), 289-302.

Malley, J. and Woitek, U. (2010) ‘Technology shocks and aggte fluctuations in
an estimated hybrid RBC modelournal of Economic Dynamics and Conira4
(7). pp. 1214-1232. ISSN 0165-1889.

Damjanovic, T. andNolan, C.(2010) ‘Relative price distortions and inflation
persistence.Economic Journall120 (547). pp. 1080-1099. ISSN 0013-0133.

Kabango, G. &aloni, A. (forthcoming) 'Financial liberalization and thelustrial
response: Concentration and entry in Malawiarld Development
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Karathanassis, GSogiakas, V.& Spilioti, S. (forthcoming) 'The EMU integration
structure and the spillover dynamics towards th® harmonizationJournal of
Economic Integration

Spaliara, M. E. (2011, in press) 'Financial frictions and the Katio in UK
manufacturing'Economics Letters

Subramanian, A. & Qaim, M. (forthcoming) 'Interlocked Village Magks and Trader
Idiosyncrasy in Rural Indialournal of Agricultural Economics

Tsoukas, S(2011, in press) 'Firm survival and financial depenent: evidence from
a panel of emerging Asian economidsurnal of Banking and Finance

Brzeszczynski, J(2011) “The Role of Stock Size and Trading Intgnis the Magnitude of
the 'Interval Effect' in Beta Estimation”,( with@ajdka and T. Schabelgmerging Markets
Finance & Tradevol 47 (1)

Cobham, D. (ed.) (2010)Twenty years of inflation targeting: lessons leataad
future prospectéwith Eitrheim O, Gerlach S, Qvigstad J F) Cambeidigniversity
Press.

Devereux, MB Sutherland, A 2011, 'Country Portfolios in Open Economy Macro-
Models',Journal of the European Economic Associatiml 9, no. 2, pp. 337-369.

Devereux, MB;Sutherland, A 2011, 'Evaluating international financial integwat
under leverage constraint&uropean Economic Reviewol 55, no. 3, pp. 427-442.

Branch, WA;Evans, GW 2011, 'Learning about Risk and Return: a Simplel®of
Bubbles and Crashes', forthcomingdimerican Economic Journal: Macroeconomics

Branch, WA;Evans, GW 2011, 'Monetary policy and heterogeneous expectsiii
Economic Theorywol 47, no. 2-3, pp. 365-393.

Evans, GW, McGough, B 2011, 'Representations and SunspbiliBta forthcoming
in Macroeconomic Dynamics

Damijanovic, T; Nolan, C2011, 'Second-order approximation to the Rotemberg
model around a distorted steady std&fepnomics Lettersvol 110, no. 2, pp. 132-135.

Bullard, J,Evans, GW, Honkapohja, S 2010, 'A Model of Near-Rational
ExuberanceMacroeconomic Dynamicsol 14, no. 2, pp. 166-188.

Branch, WA;Evans, GW 2010, 'Asset Return Dynamics and LearniRgyiew of
Financial Studiesvol 23, no. 4, pp. 1651-1680.

Blackburn, K;Forgues-Puccio, GR2010, 'Financial liberalization, bureaucratic
corruption and economic developmeddurnal of International Money and Finance
vol 29, no. 7, pp. 1321-1339.
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Evans, GW, Honkapohja, S; Williams, N 2010, '‘Generalizedcastic Gradient
Learning',International Economic Reviewol 51, no. 1, pp. 237-262.

Evans, GW, McGough, B 2010, 'Implementing Optimal Monetan/i€y in New-
Keynesian Models with Inertialhe B.E. Journal of Macroeconomie®| 10, no. 1.

Trew, AW 2010, 'Infrastructure Finance and Industrial T@ein England' Journal
of Money, Credit and Bankingol 42, no. 6, pp. 985.

Falck, O., Fritsch, M. anHeblich, S (2011). The Phantom of the Opera: Cultural
Amenities, Human Capital, and Regional Economicv@ing Labor Economics
forthcoming.

Falck, O.,Heblich, S, and Luedemann, E. (2011). Identity and Entregueship: Do
School Peers Shape Entrepreneurial Intentions?l Business Economics
forthcoming, DOI: 10.1007/s11187-010-9292-5.

Audretsch, D. , Falck, O., Feldman, M. afeblich, S. (2010). Local
Entrepreneurship in Context, Regional Stugdieghcoming, DOI:
10.1080/00343404.2010.490209.

Audretsch, D. , Falck, O. artdeblich, S (2011). Who's Got the Aces Up His
Sleeve? Functional Specialization of Cities andd&preneurship, Annals of Regional
Scienced6(3), 2011, 621-636.

Falck, O.,Heblich, S, Kipar, S. (2010). Incumbent Innovation and DotwaeSntry,
Small Business Economic36(3), 2011, 271-279.

Bauernschuster, S., Falck, ®gblich, S. (2010). Social Capital Access and
Entrepreneurship, Journal of Economic Behavior@mghnization 76(3), 2010, 821—
833.

Falck, O.,Heblich, S.,Kipar, S. (2010). Industrial Innovation: Directifgnce from a
Cluster-Oriented Policy, Regional Science and Ubaonomics40(6), 2010, 574-
582.

Rodolphe DesbordesThe non-linear effects of life expectancy on ecoimogrowth,
Economics Letters/olume 112, Issue 1, July 2011, Pages 116-118,

Corrado, L. andringleton, B. (2011), “Where is the economics in spatial
econometrics?Journal of Regional Sciencgl

Gaigné CarlWooton lan “Tax competition and the international distributiof
ownership: an invariance resulRegional Science and Urban Econoniad 41, No.
1, pp. 59-66 (2011)

Bill Russell, (2011). Non-stationary Inflation and Panel Esties of United
States Short and Long-run Phillips Curvésrnal of Macroeconomigsvol.
33, pp. 406-19.

"On the causal relationship between trade openaedsgovernment size: evidence
from OECD countries"H. Molana, C. Montagna, and M. Violatg International
Journal of Public Policy forthcoming.

SIRE — Report (Period: 1 Oct 2010 to 30 Sept 2011) 49



“Foreign Direct Investment, Tax Competition and i@b&xpenditure”, H. GordH.
Molana, andC. Montagna, International Review of Economics and Fingnt@, 31—
37.

"Understanding Spatial Diffusion with Factor-Basdédonic Pricing Models: The
Urban Housing Market of Aveiro, PortugalA Bhattacharjee, E.A. de Castro and
J.L. Marques), Forthcomin@patial Economic Analysis

"Structural Interactions in Spatial Panel®\ Bhattacharjee and S. Holly), 2011,
Empirical Economics 40(1xpecial issue on Panel Data Econometr@$-94.

"Partial Orders with respect to Continuous Covasatnd Tests for the Proportional
Hazards Model",A Bhattacharjee, 2011, Journal of Statistical Planning and
Inferencel41(1), 243-261.

"Rational Partisan Theory, Uncertainty and Spafialing: Evidence for the Bank of
England's MPC" A Bhattacharjee and S. Holly), 2010Economics and Politics
22(2), 151-179.

"Productivity, Preferences and UIP Deviations in@pen Economy Business Cycle
Model" (A Bhattacharjee, J.S. Chadha and Q. Sun), 200@en Economies Review
21(3), 365-391.
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5.5 Scottish Graduate Programme in Economics (SGPE)
PhD Programme

SIRE Environment Camp 31 March-1% April 2011-10-02

This innovative two day event was organised byllange and Mirko Moro
(Stirling). See section 5.3.1 for further details.

Economics Panel Data Masterclass and Workshop, Fkawindmeijer (Bristol)
27" and 28" September 2010

Co-organised by Juergen Bracht (Aberdeen) and SGbnatie (Aberdeen,

HERU). Professor Frank Windmeijer (Bristol) gaveaduable series of panel data

masterclasses covering:

* Instrumental Variables, GMM, Genetic markers

e Introduction to Panel Data Methods, Pharmaceugicainotional expenditure,
Wellbeing and divorce

* Dynamic Panel Data Models, Arellano-Bond GMM, SnmgkiWaiting times
and hospital performance

* Dynamic Panel Data Models, Weak Instruments, Bllifiglend System
GMM, Production function estimation

* Non-linear GMM, Cigarettes and birth weight

* Non-linear Panel Data models, Wages and demantketdth

* Random coefficients versus latent class models,ddeinfor health care.

In addition to the masterclasses themselves, thiasethe opportunity to discuss
the implementation of the Arellano-Bond GMM estiorain standard software packages,
and issues emerging from students’ research psoject

The event attracted 20 participants.

PhD — Workshop Series in Advanced Quantitative Medls in Economics &
Finance (7 sessions, held between November 2010A%ord 2011).

This is the third year of this valuable series bDRNorkshops, organised by
Laurence Lasselle, St Andrews. The series has gmoweope and scale, with this
year’s series encompassing 7 sessions:
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¢ Session 1:
4-5 November 2010: New Time Series

‘B | Methods for Macroeconomic Dynamics

" presented by Professors Abadir (Imperial

College Business School) and Talmain
(University of Glasgow)

» Session 2:

12 November 2010: Topics in Nonlinear
Economic Dynamics: Bounded Rationality,
Heterogeneous Expectations and Complex
Adaptive Systems presented by Professor
Hommes (University of Amsterdam)

» Session 3:

20 January 2011: Topics in
Microeconomics presented by Professors
Manzini and Mariotti (University of St
Andrews)

» Session 4:

11 February 2011: Topics in
Macroeconomics: Learning Dynamics
presented by Professor Honkapohja (Bank
of Finland)
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» Session 5:

18 March 2011: Topics in Microeconomics:
Complementarity presented by Professor
Amir (University of Arizona)

» Session 6:

22 March 2011: Market Design Mechanism
presented by Professor Maskin (IAS,
Princeton)

-« Session 7:
Tuesday 26 April 2011: Rationalization and
Warm Glow: A Revealed Preference
Approach presented by Professor Feddersen
(Kellogg School of Management,
Northwestern)

The high quality of the session presenters, whiuded a Nobel Laureate
(Maskin), is particularly noteworthy. Participatigaried over the sessions, with
most attracting around 20. The PhD participantewdeawn from St Andrews,
Glasgow, Edinburgh, Dundee, Aberdeen, AbertaylilgiirHeriot-Watt and
Strathclyde, with some participation from othercgpines (Management,
Finance, Biology) as well as Economics.

A new feature introduced into this year’s series awdyoung researchers’
exchange”, providing an opportunity for PhD studentdiscuss their work,
relevant to the session’s topic, with the keynatsenter and participants. PhD
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students from Glasgow, Aberdeen and Edinburgh\pe2g able to take advantage
of this valuable opportunity.

PhD training workshop on The identification and tegment of outliers using Stata:
advanced methods™May 2011

This workshop, which built on last year’s highlycsassful “Robust Regression”
workshop, was led by Vincenzo Verardi (ECARES, Bals) and organised by
Rodolphe Desbordes (Strathclyde). It attractedd@8gypants. One by-product of
this pair of workshops has been a research cobdiborbetween Vincenzo
Verardi and Rodolphe Desbordes, which to datgohaduced three papers.

Workshop on DSGE Modelling: “The Science and Art BISGE Modelling:
Construction, Calibration, Estimation and Policy Excises” 3" to 7" July 2011

The DSGE modelling workshop, organised by ChaMelan, took place at the
University of Glasgow. The workshop was given bgfBssor Paul Levine, Dr Bo
Yang and Dr Cristiano Cantore from the Universitysarrey, and consisted of
tutorials/lab sessions providing practical reseaméénted skills using the Dynare
suite of programs.

Specifically, the course covered the setting up®GE models and calculation of
their steady state, calibration of the model, estiom of the model by Bayesian
maximum likelihood methods, model identificatiordaralidation and finally optimal
policy exercises. It was based on existing faegiin Dynare, which the course
leaders have helped develop.

The course was oversubscribed. Participants indliid students from the UK, full-
time faculty from around the UK and research ecastsrirom the Bank of England.
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Contact us
Scottish Institute for Research in Economics
The University of Edinburgh
First floor - Room 1.10
31 Buccleuch Place

Edinburgh
EH8 91T

Email: info@sire.ac.uk

Tel: 0131 650 4066
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